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4,792 Employes Subscribe to 
Cities Service Securities 


4,792 men and women of the Cities Service or- 
ganization subscribed to over $4,000,000 worth 
of Cities Service Company’s securities at a re- 
cent offering. 


This faith in the Cities Service organization 
is shared by more than 300,000 other investors 
who now own its securities. 


You, too, become a profit-sharing partner 
when you buy Cities Service Common stock; 
at its present price you get a net yield of over 
814% on your investment. 


Clip and mail the coupon 


ce ee eee 


Henr herty 
& ny 
GO WALL ST. NEW YORK 
PRINCIPAL CITIES 


Please send me without obligation full information 
about Cities Service Common stock. 
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Results Count 


the landscape. 


poses alone. 
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FINANCIAL WORLD are responsive to advertising in its colums. 


Advertisers are now at the stage where they expect (and rightfully 
deserve) a profit on every dollar invested in advertising. Mass 
circulation is now recognized for what it really is. Advertisers are 
concentrating on quality circulation—aiming at the bulls-eye with 
high-powered ammunition rather than scattering buck-shot all over 


THE FINANCIAL WORLD reaches a quality audience—35,000 people 
with larger-than-average incomes; people who have surplus funds 
to the amount of nearly $700,000,000 annually for investment pur- 


If your product is one that appeals to people of this type, you can 
reach them with a minimum of waste in THE FINANCIAL WORLD. 


THE FINANCIAL WORL 


RAR 


With a record of 95% re- 
newals of advertising con- 
tracts, it stands to reason 
that the readers of THE 
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United States and its Possessions, Mexico and Cuba, $10.00 a year; 
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IMPORTANT Stocks & Bonds 
When notifying The Financial World of a change in address subscribers should 
give both the old and the new address. This notice should reach us about two CINCINNATI BALTIMORE 


weeks before the change is to take effect. 
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THEIR 1927 PEAK 


—or will the abundance of cheap money send 
good stocks very much higher? 


Many financial experts claim that the Stock Market is “too high”’—that reckless specu- 
lation will soon lead to a violent reaction—that the wise investor should keep his 
funds liquid and wait for an old-fashioned bear Market to buy at bargain prices. 
Other observers laugh at the possibility of a drastic decline. They admit there will 
be “corrective reactions” of course, but claim that these will merely afford excellent 
buying opportunities—and that a select list of “GOOD” stocks will soon sell very much 
higher. 

Our current Stock Market Bulletins thoroughly analyze the present situation and dis- 
cuss the profit possibilities in many securities which you may be about to purchase or 
may now be holding. These Bulletins tell which stocks to buy, which to sell, and 
which to avoid. They may prevent you from suffering severe losses or enable you 
to secure substantial profits by taking advantage of present opportunities in a few 
stocks which are undervalued. For instance, these Bulletins discuss : 


1. The outlook for coppers. Is GRANBY now a bargain? Will advancing 
copper prices send KENNECOTT very much higher? Are CHILE and 
MAGMA in the early stages of a sustained upward movement? Or should 
periods of strength be utilized to accept profits in ANACONDA, CERRO 
DE PASCO, and others? 


The profit or loss prospects in the rails. Have such stocks as SOUTHERN 
PACIFIC, TEXAS & PACIFIC, ATCHISON, BALTIMORE & OHIO, 
CHESAPEAKE CORPORATION, CHICAGO & EASTERN ILLINOIS 
PREFERRED, and PENNSYLVANIA reached their peak, or will they go 
still higher? To what extent will the improvement in the northwest affect 
such rails aa NORTHERN PACIFIC, GREAT NORTHERN and UNION 
PACIFIC? Of MISSOURI PACIFIC, WESTERN PACIFIC and SEA- 
BOARD AIRLINE, which is the outstanding bargain? Will the greatest 
profits in the coming months be found in the dividend or non-dividend 
speculative rails? Are we now about to witness the greatest railroad 
market in history? 


te 


The present position of the oils. Does MID-CONTINENT give indications 
of going higher? Is the time now ripe to bby VACUUM OIL, ATLANTIC 
REFINING, TEXAS CORPORATION and the STANDARD OIL issues? 
Or will there be further dividend omissions and new low prices for 
MARLAND, PHILLIPS, CALIFORNIA PETROLEUM, PAN-AMERI- 
CAN “B” and others? 


4. Should profits now be accepted in HUDSON, NASH and STUDEBAKER? 
Can CHRYSLER go to 75 and GENERAL MOTORS NEW to 150 or 
more? Can such motors as DODGE, WILLYS-OVERLAND, WHITE 
MOTORS and JORDAN stage a come-back? Is PAIGE-DETROIT about 


ready to move? 


Ve 
. 


5. The steps which immediately should be taken with regard to such stocks 
as BETHLEHEM STEEL, YELLOW TRUCK, TRANSCONTINENTAL 
OIL, STANDARD GAS, SCHULTE, INTERNATIONAL NICKEL, 
FREEPORT TEXAS, ELECTRIC BOAT, AMERICAN STEEL FOUN- 
DRIES, AMERICAN HOME PRODUCTS, A. M. BYERS, GENERAL 
OUTDOOR ADVERTISING, FLEISCHMANN, CONGRESS CIGAR, 
GABRIEL SNUBBERS, and many others. 


If you are interested in any of the above securities, or would like to know what the 
Stock Market is likely to do next, write today for copies of our current Bulletins. 
They will be mailed to you without cost or obligation. In addition, we shall be glad to 
send you a Special Analysis of a medium-priced stock which should advance sub- 
stantially within a reasonable time. Also an illuminating little book called “MAK- 
ING MONEY IN STOCKS.” 


Simply Mail the Coupon Below 


HAVE STOCKS REACHED 





INVESTMENT RESEARCH BUREAU, DIV. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count _upon the support of the investing public. 
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The Trend of Things 


No definite evidence of any important recovery in business is reflected in 
current trade statistics. The basic steel industry continues to lag while 
crop prospects in the western section of the country are favorable. How- 
ever, the foundation has been laid for a good volume of business during 
the remainder of 1927; 


The all important state of credit continues in a favorable position. There 
has been some hardening in interest rates recently but this is probably sea- 
sonal; in any event, the long range prospect is for lower interest rates and 
higher prices for investment securities; 


Appointment of Dwight W. Morrow, former Morgan partner, as Ambas- 
sador to Mexico was extremely well received. It is expected that from 
now on greater progress will be made in improving relations with Mex- 
ico and that that potentially rich country will begin to come into its own; 


On the New York Stock Exchange the reaction which has been expected 
developed gradually following the bidding up of some of the leading in- 
dustrial stocks to relatively high price levels. To the extent that it affects 
rails and undervalued stocks, it should be regarded as offering good buy- 
ing opportunities. 
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HILE no definite evidence of any 

W important improvement in busi- 
ness conditions is as yet avail- 

able, and while the basic steel industry is 
operating on as low or even slightly lower 
ratio than in August, there is no question 
but that crops in the West have been mak- 


ing remarkable progress and that, barring 
late frosts, conditions in that part of the 
country promise to be excellent for a num- 
ber of months. 

Once the railroads start buying and the 
motor industry gets under way, 
coupled with a high rate of new construc- 


again 


tion activity, it is expected that conditions 
in the East, and particularly in the steel 
pronounced improve- 


centers, will show 


ment. There is good reason to expect that 
the concluding months of 1927 will develop 


a satisfactory volume of business. 
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q Business Prospect 
* * * 

O definite evidence has as yet come 

to hand of the expected fall trade 
revival. It is true that bank clearings are 
up somewhat, and that car loadings, if ore 
and coal were eliminated, would be mak- 
ing good comparisons with a year ago. 
However, some revival in the steel indus- 
try is needed, while in the West exception- 
ally favorable weather has helped late crops 
more than was thought possible several 
weeks ago. On the other hand, a good 
foundation has been laid for a moderate 
recovery 
months. <A recession in productive activ- 
ity during four or five months has been 
accompanied by continued large distribu- 
tion and consumption of goods. Per 
capita purchasing power is high, and it is 
future consumption that constitutes the 
controlling element with a hand-to-mouth 
buying policy in progress and with inven- 
tories low. Volume of new construction 
continues high, and once Ford relieves the 
uncertainty in the motor industry, the out- 
put in that important field is likely to in- 
crease. All in all, the prospects continue 
to point to a good volume of business dur- 
ing the coming months with the central 
West and Northwest in the most clearly 
defined position. 


in business during the coming 


~ 
@ Credit Situation 
*x* *« * 


M’s* times we have pointed out in 
Tue FrnancraAL Worp that the 
most important single factor affecting se- 
curity prices is the state of credit. This 
is even more pronouncedly the case under 
existing conditions. While some of our 
bankers are not at all convinced that the 
Federal Reserve rediscount rate should be 
as low as it is and fear excessive specu- 
lation in the security markets, others are 
of the judgment that low interest rates 
here mean lower interest rates abroad, and 
that low interest rates abroad are essen- 
tial to further recovery there. The re- 











Mr. Guenther 
Abroad 


R. GUENTHER, thé Pub- 

lisher of THE FINANCIAL 
Wor_p, is abroad where he will 
remain until October 11th. While 
in Europe he expects to visit 
Austria, Germany, Switzerland, and 
Holland for the purpose of getting 
first hand information of the finan- 
cial and industrial conditions in those 
countries, which he intends to re- 
view on his return for the benefit 
of our subscribers. In his absence 
the editorial direction of THE FI- 
NANCIAL Wortp will be in charge 
of Frederick Hanssen, Managing 
Editor. 

THE FINANCIAL Wor Lp. 




















covery abroad in turn means better mar- 
kets for our exports, particularly agricul- 
tural products. All in all, the Federal Re- 
authorities have thus far handled 
our excessive supply of gold in an able 
manner, and the presumption is that they 
will continue to do so. If excesses are 
indulged in on the New York Stock Ex- 
change and other markets, the demand for 
funds for that purpose will automatically 
make for higher interest rates; the Fed- 
eral Reserve is in an excellent position to 
hang out a red flag in the shape of higher 
rediscount rates. With about half the 
world’s gold we have a redundant credit 
base, and with our investment wealth in- 
crease from month to month we must seek 
new outlets for this capital. New security 
issues will doubtless be offered in increased 
volume during the coming weeks, and how 
well they will be digested should be close- 
ly watched. There is nothing at present 
visible to alter the repeatedly expressed 
conviction that over a period of time lower 
interest rates and higher prices for in- 
vestment securities will ensue. 


serve 








OEBITS TO INDIVIDUAL ACCOUNTS 





AN FEB Mar! APR MAY JUN! JULY AUG) SEP) OCT iNov ‘orc, 
' r Trt 

| 

+--+ 4+ { 


i] 


Lee 





3S 8 a 














Pea rose 























Sears 





Relative Numbers 
88s 5s 


sS 85 
4 


rane ' | 























Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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@ Mexico 


* * * 


RESIDENT COOLIDGE has made 

an admirable selection in the former 
Morgan partner, Dwight P. Morrow, as 
Ambassador to Mexico. Mr. Morrow is 
quite familiar with financial and economic 
affairs in Mexico, and it is no secret that 
President Coolidge regards our relations 
with Mexico as his most vexing foreign 
problem. The foregoing constructive view- 
point on this important appointment was 
shared by the market which responded 
with sharp rises in the Mexican bonds and 
in stocks like American Smelting which 
have important Mexican interests. 


x ok x 
@ The Oils 
x OK Ox 


NE of the smaller oil companies 

has withdrawn from the restriction 
agreement in the Little River division of 
the Seminole field and output jumped 
from 12,000 to 36,000 barrels daily on 
September 20th. This whole program 
will now have to be tested in the courts 
to determine its legality. Due to con- 
tinued overproduction, despite a large 
amount of shut-in production, we con- 
tinue to advise against buying oil stocks, 
except the beneficiaries of overproduc- 
tion such as Vacuum Oil and Prairie 


Pipe Line. 
x ok * 


@ The Railroads 
x * x 

HE few August railroad earning re- 

ports that have come to hand as this 
is being written make a much better show- 
ing than did the July reports. Traffic in 
August was relatively greater than in July, 
and maintenance expenses should be less 
—all making for better comparative net 
earning statements. Recent car loading re- 
ports show sharp gains in grain loadings 
with continued losses in coal and ore load- 
ings, barring the Pocahontas district. The 
recent weather has been very favorable to 
crops, and the outlook for the western 
roads has been greatly improved thereby. 
If no early frosts come, these roads should 
all report very substantial traffic and net 
earning during the coming 
The eastern roads need a revival 


increases 
months. 
in the steel industry which may develop 
once the motor industry gets under way 
after the Ford uncertainty is over. There 
are no changes in the railroad security 
recommendations except that Erie common 
is added to the speculative list for reasons 
outlined on page 455. The rail recom- 
mendations are as_ follows: Atchison; 
Union Pacific; Baltimore & Ohio; Bangor 
& Aroostook; New York Central; Penn- 
sylvania; Northern Pacific; Chicago & 
Northwestern; Great Northern; Missouri- 
Kansas-Texas preferred; Southern Pacific; 
Chicago, Rock Island & Pacific; Chesa- 
peake & Ohio; Chesapeake Corporation; 
Norfolk & Western; and St. Louis-San 
Francisco; followed by income-producing 
“minority” rails like Reading; Colorado & 
Southern; New Orleans, Texas & Mex- 
(Please turn to page 471) 
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The Greatest Market Influence 


€ No one factor is more important in its effect on security prices than the 
state of credit, current and prospective. Unquestionably the prolonged 
rise in investment securities has been based upon ease in our money 












markets; 


€ No one factor is more important in the state of credit than our 
Federal Reserve Board at Washington which has in recent 
years ably administered the difficult problem of controlling 


our huge and redundant gold supply; 


« A sharp difference of opinion has now arisen between 


Chicago bankers and those 


leading banker, John J. Mitchell, warns against the 
“antics” in the stock market, and George W. Nor- 
ris, governor of the Philadelphia Reserve Bank, 
holds that low rates are justified. 


URING the past week John J. Mit- 
D chell, president of the Illinois 

Merchants Trust Company of Chi- 
cago, and one of that city’s leading bank- 
ers, issued a statement warning against 
the “antics” of certain stocks on the New 
York Stock Exchange. In elaborating his 
statement he commented upon two issues 
without naming them, stating that one had 
earned its year’s dividend in seven months 
and was practically stationary, while the 
other stock, due to good management and 
making satisfactory progress, was sub- 
ject to spectacular fluctuations. 


Opposition to Lower Rates 


of the East. Chicago’s 


was to promote establishment of the gold 
standard, rather vital in view of our tre- 
mendous gold holdings, and to promote 
foreign trade. Mr. Norris said in part: 
“Our main consideration is that Great 
Britain has just recently gone back to the 
gold standard, Germany, Austria and Hun- 
gary are stabilized, Poland is about to be 
stabilized, while France and Italy are not. 


“The United States, with half the gold 
in the world, is vitally interested in the 
preservation of the gold standard among 
nations. It is up to us to help these na- 
tions get back on their feet, when they have 
been forced to .give it up through the 







on the whole crop, it may be seen that 
any chance of advanced rates by foreign 
banks would seriously affect business here 
as well.” 


It is obvious that a sharp cleavage of 
opinion exists between these views and 
those of Mr. Mitchell, if the latter’s can 
be taken as representative of the Chicago 
Reserve authorities. Mr. Norris looks 
upon our all important credit situation and 
its effect on the world, while Mr. Mitchell 
is more concerned with the security spec- 
ulation which has been brought about by 
ease in our money markets. 


A Difficult Problem 









































n exigencies of war or some similar cause. 
, Just which stocks Mr. Mitchell meant “The situation in Europe is such that While holding no brief for excessive se- 
5 are not definitely known, although it is several of the great banks in England and curity speculation, and, in my judgment, 
t assumed he referred to the Texas Cor- on the Continent saw that they would such excesses have been indulged in with 
- poration in the first case, and possibly haye to raise their discount rates unless @ number of our leading industrial stocks, 
S Pullman in the second, as he is a director the rates over here were lowered. If they the Federal Reserve authorities are con- 
- of both, This statement coming from one had been compelled to advance their rates, fronted with a very delicate and difficult 
e of Chicago’s leading bankers on the heels jt would have thrown a chill on business Problem. Thus far there is no question 
of the controversy between the Chicago throughout the Continent and in England, but that their administration of our huge 
Federal Reserve authorities and those in gold reserves has worked out well. In 
, Washington is probably indicative of the Effect on American Business this instance the best judgment of the 
fi basis upon which the Chicago bankers “This, in turn, would seriously affect our future must be predicated upon past per- 
# thought it unwise to lower the rediscount export business with those nations, just at formance, and on this basis it would ap- 
‘ rate in that city. the time when volume shipments of cotton, pear that the Washington authorities will 
s . 
‘ On the same day George W. Norris, gov- wheat, and other commodities are beginning, continue to control our supply of credit to 
ernor of the Federal Reserve Bank at When one realizes the vast exports this the best interest of the country as a whole. 
P Philadelphia, expressed what is doubtless country makes to Europe every year, and Commodity price inflation, which was so 
ty the viewpoint of the Washington authori- takes into consideration the fact that the confidently predicted by leading European 
re ties. He stated that the main considera- export price of cotton, grain and other economists, has not taken place in this 
ty tion in lowering the rate at Philadelphia surplus crops practically fixed the price (Please turn to page 470) 
mn 
ns 
n- 
n; Comparative Value of Leading Rails and Industrials 
or Est. % Earns. to Est. % Earns. to 
in- INDUSTRIALS Earns, Pays Price Yield Mkt. Pr. RAILS Earns. Pays Price Yield Mkt. Pr. 
OO. cesssns $12 $7 $154 4.5% 7.8% Southern Pacific .. $12 $6 $121 4.9% 9.9% 
& Allied Chemical .. 11 6 160 3.8 6.9 ri eee rae 23 10 194 5.2 11.8 
ri- General Motors ... 12 6* 134 4.5 8.9 Baltimore & Ohio. 14 6 121 4.9 11.5 
| American Tobacco. Li 8 149 5.3 7.4 Chesapeake & Ohio 30 10 197 5.1 15.2 
IC; General Electric... 7 5 137 3.7 5.1 Pennsylvania ..... 8 8% 67 5.2 11.9 
Westinghouse Air.. 15 § 192 4.2 7.8 New York Central 18 8 167 4.7 10.8 
a= Sears Roebuck ... 6 2% 75 3.3 8.0 Rock Island ..... 15 5 109 4.6 13.8 
in: Postum Cereal ... 9 5 122 4.1 7.4 Norfolk & Western 25 10 187 5.4 13.4 
, Union Carbide .... 11 6 137 4.4 8.1 Union Pacific...... 18 10 190 5.3 9.5 
an WOOIhWOFER 2.0.00 9 5 187 2.7 4.8 Great Northern pfd. 11 5 102 4.9 10.8 
ng Averages ...... 10.3 5.85 144.7 4.1 a Averages ...... 17.4 7.35 145.5 5.06 12.0 
& 
a *Probable rate. 
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ATIONAL CASH REGISTER 
N Class A stock was chosen for Mr. 

GUENTHER’S August 31st specu- 
lative group because of the company’s 
satisfactorily growing earnings, its pre- 
eminent position in the industry and its 
favorable outlook for the future. The 
shares, currently quoted at about 47 are 
on a $3 dividend basis affording a yield of 
approximately 6.38 per cent. 

The present National Cash Register 
Company is a Maryland corporation, suc- 
ceeding on January 2, 1926, an Ohio com- 
pany of the same name, having been 
originally established in 1882. Eight basic 
types of cash registers are manufactured, 
diversified over 600 different styles. Credit 
files and a number of specialty machines 
also are manufactured. The company’s 
principal plant is located at Dayton, Ohio, 
consisting of 23 buildings having a total 
floor space in excess of 44 acres. 

Sales agencies are located in every part 
of the United States, and foreign connec- 
tions include practically every part of the 
civilized world. In a number of the prin- 
cipal foreign countries the company has its 
own manufacturing plants which are oper- 
ated by wholly owned subsidiaries. The 
German plant is located in Berlin, having 
over 1,000 employees. The entire organ- 
ization comprises more than 10,000 work- 
ers. The activities of the company are 
truly international in scope, and last year 








National Cash Register’s Progress 


@ National Cash Register Class A, originally offered to the 
public at $50 per share, is currently quoted at about $47, 
at which price it affords a yield of approximately 6.38 per 


cent; 
@ The issue may properly be 


regarded as being a non-call- 


able participating preferred stock, showing earnings equiv- 
alent to more than twice annual dividend requirements. 
On this basis it is distinctly undervalued at present levels; 


« New products are constantly being developed in order to 
take care of the ever increasing demands of modern busi- 
ness. It appears that the growth ratio established in past 
years will be extended well into the future, resulting in 


still larger profits. 


more than 30 per cent of the total volume 
of its business was foreign. 

The growth of National Cash Register’s 
business may be realized when a compari- 
son is made of 1921 results with those of 
1925, the company’s peak year. In 1921 
there were produced a total of 79,944 ma- 
chines, while for 1925 the output was 152,- 
586 machines, an increase of about 91 per 
cent. Total output last year amounted to 
150,626 units. The decrease was due main- 
ly to a falling off of foreign business, 
which normally comprises about a third of 
the total. In the last four months of 1926 
foreign business showed a decided improve- 
ment. 

Record of Growth 


The company’s growth of sales over the 
past thirty-five years is fairly demon- 
strated by the following comparison of 
sales : 

Average yearly sales 1891 to 1900 inclu- 
sive, $2,523,135. 

Average yearly sales 1900 to 1910 inclu- 
sive, $11,392,240. 

Average yvarly sales 1911 to 1920 inclu- 
sive, $19,469,687. 

Average yearly sales 1921 to 1926 inclu- 
sive, $40,996,160. 

The company’s capital structure is com- 
paratively simple. There is no funded debt. 
Stock consists of 1,100,000 no par class A 
shares and 400,000 no par class B shares. 
Class A stock is entitled to cumulative 


dividends of $3 after which $3 per share 
accrues to the class B stock. Thereaiter 
the two classes share equally. Class B 
elects a majority of the directorate, the 
remainder being elected by the holders of 
the class A shares. A majority of class B 
shares is owned by Mr. Frederick B. Pat- 
terson, president and chairman oi the 
Board. In addition to those holdings, 150,- 
000 shares are set aside for employees in 
lieu of the employees’ profit sharing plan 
which was put into effect by the old com- 
pany. 

The company’s balance sheet as of June 
30, 1927, disclosed a very satisfactory 
financial position, with current assets of 
$33,727,000 exceeding current liabilities of 
$5,015,000 by $28,712,000. Patents, good- 
will, etc., are carried at $1,783,000, but 
despite this item a very conservative ac- 
counting policy is followed. Property and 
equipment (less depreciation) is carried at 
but $5,834,000, whereas the sound value of 
this item as appraised by an independent 
company at December 31, 1925, amounted 
to $22,091,190. 


The company’s inventory is good and no 
year has ended with inventory of greater 
than $8,156,075. Inventory is turned over 
about six times per year. This means that 
the threat of any sizeable loss through 
price fluctuations against a heavy inventory 


(Please turn to page 465) 
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41 2.7 


Five High Yielding Speculations 


(Recommended in the August 31, 1927, issue) 


Recommended % Earns. 6 mos. Current 

Name of Stock Price Div. Yield%  1926Earns. toprice 1927 Earns. Price 
NS 36 3 8.3 $5.44 15 2.37 $37 
North American .......................... 50 *10% 10.0 3.85 8 $3.65 58 
mee saeco 39 a oes 5.42 14 1.87 36 
ce ee . 35 2.50 7.1 3.38 9 2.31 35 
National Cash Register ........... 44 3 6.8 6.14 14 3.00 47 


6.6 


4.85 


*In stock +12 mos. ended June 30. 
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q Erie Ratlroad— 


An Interesting Rail Speculation 


« THE FINANCIAL WORLD has for a long while taken a 


constructive position toward Erie, but it has con- 
fined its recommendation to the 4+ per cent bonds which 
are convertible into stock until October Ist; 


«@ With this conversion privilege expiring, we now add 
the common stock to our list of speculative railroad 
recommendations, and the following article gives some 
of the high lights of the Erie situation; 


« For twenty years earnings have been ploughed back 
into the property until a complete rehabilitation is 
nearing an end, and this in turn is expected to result 
in sharp gains in net during the coming years. 


By FREDERICK HANSSEN 


HILE Tue FInanciaL Worp 
W has taken a constructive position 

toward the Erie situation for a 
long time, we have been confining our rec- 
ommendations to the Series “D” 4 per 
cent bonds which until October 1, 1927, 
are convertible into two shares of common 
stock for each $100 bonds. These bonds 
were included in the “Guide for Bond 
Purchases” published in February 19, 1927, 
issue Of THE FINANcIAL Wortp, when 
the bonds were selling at 8714; they are 
now around 122. To those who hold the 
bonds and are in position to assume a 
long pull position we recommend conver- 
sion into the stock. 


Status of Erie 


Erie is one of the smaller eastern trunk 
lines extending from New York and Buf- 
falo to Chicago with branches to Cleve- 
land, Cincinnati, and the Pennsylvania an- 
thracite territory. Its most important ton- 
nage consists of coal, which is about 
equally divided between anthracite and 
bituminous. It also has developed about 
the best facilities for handling perishable 
freight between Chicago and New York. 
The road was for many years in inferior 
condition, but during the last twenty years 
earnings have been applied to building up 
the property. Its per mile tonnage is 
second only to Pennsylvania. 

Early this year, J. J. Bernet, who made 
a remarkable record for the Van Swer- 
ingens, was made head of Erie, and he 
Promptly outlined a program for further 
physical improvement estimated to cost 
$22,000,000 for the current year. Mean- 
while, the road’s credit had been restored 
to such a point that it could issue 5 per 
cent long term bonds at 941%4 which were 
used in part to retire higher interest bear- 
ing near term maturities. The funded debt 
will be further reduced by the conversion 
of the $19,494,300 of Series “D” bonds 


Into common stock. 


Erie has paid no dividends on its non- 
cumulative preferred stocks since 1907, 


September 28, 1927 


and in those 20 years $148,000,000 have been 
expended upon the property, of which but 
$36,000,000 are represented by an increase 
in funded debt. The road is now receiv- 
ing delivery of fifty heavy locomotives 
which are expected to relieve the traffic 
congestion on its main line and to make 
possible a larger interchange with the 
friendly Nickel Plate. 


Harahan’s Estimates of Earnings 


At the bottom of this page will be found 
the estimate of Erie’s earning power for 
the next five years made by President 
Harahan of Chesapeake & Ohio. This 
may be somewhat optimistic as it was com- 
piled to prove the wisdom of the acquisi- 
tion of Erie by Chesapeake & Ohio. About 
the same time President Harahan made a 
similar estimate of Chesapeake & Ohio 
earnings which will doubtless prove unduly 
pessimistic. In any event, there is every 
reason to look for a moderate improvement 
in Erie’s earning power as the effect of 
the new improvements and the new man- 
agement make themselves felt on expenses. 
There is no question as to the traffic get- 
ting ability of the new management. Its 





principal problem is to handle the traffic 
at a lower operating ratio. 

Control of the Erie apparently is in the 
hands of the Morgan-Baker-Van Swer- 
ingen group. Last March it was officially 
reported that the Morgan interest held 
nearly 270,000 shares, Baker, 103,000 
shares, and the Van Sweringens, 550,000 
shares. Chesapeake & Ohio has bought 
additional stock in the open market since, 
and it is not known to what extent the 
convertible bonds were held by these in- 
terests. Acquisition of this stock would 
give Chesapeake & Ohio control of Erie 
and it would be an important addition to 
the Van Sweringen eastern trunk line. 
What the Commission will do about it 
remains to be seen; a decision is expected 
in November. 


Recommended on Value 


We are not recommending the Erie stock 
on the basis of any possible merger. We 
are recommending it as an attractive long 
term speculation on the basis of current 
and prospective value. In 1923, $5.23 was 
earned on the common; in 1924, $6.26; in 

(Please turn to page 472) 











The Harahan Estimate of Erie Earnings 
(000 omitted) 

1927 1928 1929 1930 1931 
ee, $125,473 $127,500 $130,000 $132,500 $135,000 
Operating expenses ....................... 98,119 97,066 97,249 97,749 97,955 
SI FI noes 78.2 76.2 748 738 72.6 
Transportation ratio ..................... 38.3 37.5 37.1 36.8 36.5 
Net operating income .................... 19,750 21,579 23,330 24,784 26.468 
Dividend income ..........................--- 5,304 5,304 5,304 5,304 5,304 
EL EMTS LP 25,994 27,823 29,581 31,021 32,687 
I 5 ne 14,146 13,675 13,480 13,146 12,701 
pT See RT ER 11,848 14,148 16,100 17,875 19,985 
Earnings a share on common........ 8.26 10.30 12.04 13.61 15.50 
Sinking fund charges —................ 1,470 1,493 1,552 1,613 1,676 
Net after sinking fund charges.. 10,378 12,654 14,548 16,262 18,309 
Earnings a share on common after 

sinking fund charges ........0....... 6.95 8.97 10.66 12.18 14.00 

































































































q@| National Surety— 


An Attractive High Priced Stock 





ANK, insurance, and surety stocks 
B are often shunned by investors for 

the reason that the current return 
upon such issues is so small. Four per 
cent is almost unheard of, and stocks of 
the majority of the best companies in this 
group yield less than three per cent. How- 
ever, the investor is entering the field of 
these low yield securities more and more 
each year, as he realizes that the potential 
yield afforded by the steady appreciation 
that these stocks enjoy as well as valu- 
able rights that are frequently offered 
from time to time by many of the com- 
panies more than counter-balances the 


relatively small current return. 

Quite recently bank and insurance stocks 
have been brought into the limelight by 
the various investment trusts which have 
been formed to open this field of invest- 
ment to the smaller investor who cannot 
afford diversified commitments in the high 





priced issues of these companies. This 
has, of course, favorably affected the vari- 
ous bank and insurance stocks, and a sub- 
stantial rise has been recorded over the 
past months by this group as a whole. 


Neglected by Investment Trusts 


However, the investment trust has not 
yet touched the surety field, although this 
branch is subject to the same forces con- 
trolling the insurance business. It is quite 
possible that in the not far distant future 
the investment trusts will turn to surety 
companies, thus benefiting surety com- 
panies in the same proportion that bank 
and insurance companies have _ benefited 
from the standpoint of a more general 
recognition of their value and an attend- 
ant lessening of the floating supply. 

Of the surety stocks, only one of the 
prominent issues is listed on the New 
York Stock Exchange, that of the Na- 


@ The potential yield afforded by bank, surety and in- 
surance stocks compensates the investor for the low 
current returns of these issues; 


@ The stock of the National Surety Company actively 
traded in on the New York Stock Exchange is selling 
to yield about 4 per cent; 


@ Compared to other surety, insurance, and bank stocks, 
National Surety seems to be in an attractive position 
in a field of investment that is gaining popularity. 


By JAMES B. JOHNSTON, Jr. 


tional Surety Company, the largest surety 
company in the world. The stock is cur- 
rently quoted about $254 per share bear- 
ing dividend of $10 per annum to return 
a yield of about 4 per cent. 

The company was formed in 1897 with 
a capital of $500,000 which has increased 
through stock dividends, sale of stock and 
sale of stock by rights to the stockholders 
to the present capitalization, 150,000 shares 
of $100 par capital stock. The entire 
capital stock of the New York Indemnity 
Company is owned, this company-is in the 
casualty and indemnity insurance business. 
The capital stock of the Natsurco Realty 
Corporation is also owned, this being the 
company owning and operating the Na- 
tional Surety’s office building in New York 
City. The vast organization of employees 
and agents of the organization is in excess 
of twelve thousand people. 

(Please turn to page 476) 











3ANK STOCKS 
Manufacturers Trust ........ 
First National Bank .......... 


Seaboard National Bank 


INSURANCE STOCKS 
Niagara Fire 
Phoenix 
Continental ............ 
U. S. Casualty .. 


Surety STOCKS 
Fidelity & Deposit ............... 


U. S. Fidelity & Guaranty .... 
American Surety ..............-. 


*On present capitalization. 








Farmers ioan & Trust ........:..:............... 
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NATIONAL SURETY . deaten 


A Comparison of the Salient Statistics of a Group of Bank and Insurance Stocks 


Approx. $ % *Liquid 

Price Div. Yield Value 
825 20 a 2320s umes 
3,600 80 ce 060UC~™ Ces 
695 16 a 


800 16 Se 






345 10 2.90 225 
745 20 2.69 462 
203 6 2.96 115 
355 10 2.85 349 


265 7 2.64 119 
170 4, 2.65 79 
360 9 2.50 154 
285 10 3.51 115 
254 10 3.95 200 







% Liquid Earns. % Earns. 
Value to per to Market 
Price Share Price 
ou 47.50 5.75 
ed 158.82 4.80 
en 30.86 4.45 
sas 38.58 4.82 





62.2 26.28 7.62 
62.0 57.80 7.75 
56.8 12.21 6.10 
98.3 19.87 5.68 






44.9 22.31 8.42 
46.5 8.22 4.83 
42.7 17.08 4.75 

40.4 17.30 6.07 
"90 §*21.00 +830 

) 31.37 12.30 
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q International Nickel— 


A New Factor in 


@ The speculative activity and strength in the 


stock of International Nickel has had as an 
incentive the development at the Frood mine; 


€ In changing the nature of the company’s 
business, have the improvements been dis- 
counted in the present price of the stockr 


« High grade ore developed allows for the com- 
pany being grouped among the leading cop- 
per producers in addition to being the dom- 
inating factor in the production of nickel. 


in recent weeks has directed at- 
tention to the gigantic proportions 
these enterprises are assuming in national 
importance. Kennecott Copper, which has 
steadily been accorded first place in the 


TT: activity of many copper stocks 


recommendations among the low cost pro- 
ducers, in going to a new high price above 
$7714 a share is now commanding as a 
market value an amount exceeding $337,- 
500,000. American Smelting & Refining has 
securities valued at about one-half this 
huge total. Anaconda and Chile add fur- 
ther to this investment value of the min- 
ing shares. The list could be extended 
by calling attention to many of the smaller 
units which in ‘themselves comprise no 
mean investment. With all this, there has 
been one outstanding example of growth 
in market value that has added to the list 
of mining giants—International Nickel— 
about which less is perhaps known, though 
it is not lacking in its appeal for specula- 
tive consideration. 


Great Change in Three Years 


When attention was directed to the stock 
of International Nickel about three years 
ago in THE FINANCIAL Wortp, the com- 
pany’s securities were selling in the market 
for $19,243,916, or at the rate of $11.50 
for each of the -1,673,384 shares. The 
recent high price made by the stock at 
$75 a share represents a market valuation 
of $125,503,800. This in itself is sufficient 
reason for classing this company with the 
giants of the industry, and though not 
generally considered with the copper stocks, 
it will likely have an increasing impor- 
tance in that division over the next sev- 
eral years. 

The extended use of nickel in both our 
industrial and domestic lives is apparent. 
The growth and development of the com- 
pany are not so well known, but when 
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By WILLIAM J. HEALY 


one has a better understanding of its past 
record and current activities, the situation 
becomes more clarified. It was about 
forty years ago that nickel was discov- 
ered in the Sudbury district of Ontario, 
and it was not until about twenty-five 
years ago that the metal came into general 
use, and at which time was effected a con- 
solidation of several nickel producing com- 
panies under the name of International 
Nickel Company. 


The Sudbury Deposits 


The Sudbury deposits, on development, 
proved to be more extensive and richer 
than any others in the world, and it was 
not long before the New Caledonian de- 
posits came to be regarded of minor im- 
portance. Increased uses for the metal 
were found in the application of nickel 
steel that not only reached a peak but 
also a turning point with the advent and 
conclusion of the World War. 


At that time the company had become 
prosperous. The war added to its pros- 
perity, but it also brought about adverse 
conditions in the industry. Reduced prices 
introduced by British American Nickel, a 
war baby, served fo unstabilize the busi- 
ness of the company, and with the pass- 
ing of this disturbing factor, International 
again proceeded along its former lines. 

The deficit that resulted from opera- 
tions in the fiscal period ended March 31, 
1923, had been changed to steadily improv- 
ing earnings that in the year 1925 were 
$2.29 a share, and they were further im- 
proved in 1926 to $3 a share. The earn- 
ings reported for the first six months of 
the current period show little change over 
the corresponding months of a vear ago 
with $1.51 a share as compared te $1.50. 
In paying $2 a share annually there is 
little justification to be found in sharp 
advances this stock has enjoyed. The 
speculative activity in the issue was most- 
ly responsible for this. There was, how- 
ever, another factor in giving considera- 





Mining World 





tion to the possibilities in the discovery of 
new ore bodies. 


While this must be considered a con- 
structive development, its importance must 
be viewed from a new angle to realize its 
significance. The discovery of new ore 
bodies in itself would mean little if there 
were no indications of increasing demands 
for the metal or for realizing better prices 
for it. In the past few years the motor 
industry has developed into one of the 
largest users of nickel, and particularly 
so with the trend toward style in the later 
type of cars. The same thing applies in 
like manner to many other industries where 
the metal has found an increasing use, 
not alone in its virgin state but in alloys. 
While there is a steady normal increase 
in its use, the expansion has been regular, 
and from the present outlook does not give 
any indications of a sharp increase that 
would not only augment demand, but make 
for higher prices. 


What then is there behind the strength 
in the stock of International Nickel, and 
is such strength justified? 


Changed Condition 


A change of conditions is coming about 
in the business of the company that should, 
over the period of the next several years, 
place it among the leading copper pro- 
ducers. Heretofore, the company has 
been deriving its greatest benefits from 
the Creighton Mine, a valuable deposit that 
has yielded to date about 12,000,000 tons 
of ore. The nature of the deposits, how- 
ever, have been running about one and 
one-half per cent copper and four per cent 
nickel. While it was feared some years 
ago that the life of the vein would be 
short, the finding of new stringers and 
an entirely new lens have done away with 
those fears. The richness of the Creighton 
ore in its nickel content has at the same 
time placed a barrier against the exten- 


(Please turn to page 472) 
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interested in market appreciation as interest rates recede further. 


A Guide for Preferred Stock Purchases 


It must be borne in mind that, in the 


jie list is intended to serve as a guide for those investors who wish income primarily, but who are also 


purchase of preferred stocks, the principle of diversification is as important here as it is in the case of 


common issues. 


North American Co. 6 per cent preferred, originally recommended at 51, and Philadelphia Co. 6 per 


cent preferred, recommended at 50%, are both selling at their call prices. An advantageous transfer is into North Amer- 
The latter stock has been added this week. General Motors pre- 
ferred also is at its call price, avd a transfer to Case 7 per cent preferred is justified. Chrysler preferred is but a 


ican Edison $6 preferred on a two-for-one basis. 


point below its redemption figure, and the substitution of U. S. 


to take his profits and be in a position for furt 
and Chrysler preferred at 105. 


RAILS 
Atch., Topeka & Santa Fe 5% non-cum. .......... 
Baltimore & Ohio 4% nOn-CumM. ....ccccccsscccccers 
Chic. & Northwestern 7% non-cum. 
(Receives 3% after com. rec. 7%; partic. equally 
after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum. series A .... 


Pere Biereette BS> WENO GR. oo ck sceccsnseescs» 
lOR POIs BF BORDUM. oaiccc ccs ccivscesisenss 
UTILITIES 
Columbia Gas & El, 6% cum. series A ............ 
Consolidated Gas WN. W., Gb. OOM. <.o0600cicvcccececs 
Rey oe BORE, Sthc6 en adds veka aneaecnens'ce 
it: ee, See, ee OR. |<... nconendeeseneeee 
rupic Serv. Corp. (HN. J.) BH CUM. <icccecsesss 
INDUSTRIALS 


American Can 7% cum. 


| 


Aepersoan. Ramintor F5b GUM. ......icncrccacessere 
Aimerican Bement. & Bet. TH CUM. 2... scseccvsesies 


Corn Products 7% cum. 
ee eee et er 
CCE IN BOD) GUM, casos csces cence enssewe 
Gen. Electric 6% cum. special 
International Harvester 7% 
International Nickel 6% 
se, ee Cae  Cosuseinens Mh ese esses aa baeos 
Westinghouse El. 8% partic. 

(Cum. to $3.50; partic. 


cum. 
non-cum. 


equally with com.) 


RAILS 
Chic. Rock Island & Pacific 6% 
Gulf, Mobile & Northern 6% 

(Accumulated dividends, 
Kansas City Southern 4% non-cum. 
Mo.-Kansas-Texas 6% (7% after 1-1-28) cum. 
Minn., St. P. & Ste. Marie Ll. 4% ctfs. 
St. Louis-Southwestern 5% non-cum. 
Wabash (5%) partic. Cl. A non-cum. 

UTILITIES 
Amer. & Foreign Pr. list $7 
Brooklyn-Manhattan Trans. $6 cum. 
Electric Pr. & Lt. Ist $7 cum. 
Engineers Public Service ist $7 
Hudson & Manhattan 5% conv. 

(Conv. into com. at 110) 
Standard Gas & El. 8% cum. 

INDUSTRIALS 

3ush Term. 7% cum. deb. 
CR Se 6 Ose ee eee 
Consolidated Cigar 7% cum. 
Crucible Steel 7% cum. 
Hartman $2 cum. Cl. A 
International Paper 6% 
Metro-Goldwyn-Mayer 7% 
National Bellas Hess 79% CUM. .....ccrcccccccesces 
New York Dock 5% non-cum. partic. 

(Partic. equally with com. after latter rec. 5%) 
Remington Rand list 7% cum. 
Republic Iron & Steel 7% 
Tobacco Products 7% non-cum. Cl. A 
U. S. Industrial Alcohol 7% cum. 
Victor Talk. Mach. 


cum. 
cum, 
17% %) 


CUM. ce ccccccccseveee 


Coe ere eeee eee essseee 


CUM. oc ce cevvcvccnccces 


7% cum. prior 


her appreciation. 


HIGH GRADE 
Recent Call Dividends 
Par Price Yield Price Payable 
100 102 4.90% Non-call. F. & A. 1 
100 80 5.00 Noncall. Q. Mr. 1 
100 139 , 5.04 Nonecall. J. &D. 31 
100 107 5.60 110 Q. Ja. 1 
100 96 5.21 100 Q. Fe. 1 
100 82 4.89 Noncall. A. &O.1 
100 107 5.60 110 Q. Fe.:15 
No 100 5.05 105 Q. Fe. 1 
100 70 5.70 106 Q. Ja. 1 
No 102 5.88 105 Q. Mr. 1 
100 132 6.08 Noncall. Q. Mr. 31 
100 134 5.22 Nonecall. QJa.1 
100 134 5.22 Noncall. Q. Fe. 15 
100 129 5.45 Noncall. Q. Mr. 1 
100 134 5.22 Nonecall. Q. Ja. 15 
100 113 5.30 125 Q. Ja. 25 
100 120 5.83 125 Q. Ja. 1 
10 11% 5.32 11 Q. Ja. 15 
100 133 5.22 Nonecall. Q. Mr. 1 
100 109 5.50 Noncall. Q. Fe. 1 
109 135 5.21 Noncall. Q. Fe. 26 
59 92 4.35 Non call. Q. Mr. 31 
MEDIUM GRADE 
100 101 5.93 102 J. & D. 30 
109 lil *6.50 Nonecall. Q. Ja. 1 
100 70 5.70 Noncall. Q. Ja. 15 
100 106 5.66 110 Q. Fe. 2 
100 64 6.25 er A. &O.1 
100 87 5.75 Noncall, Q. Ja. 2 
100 94 5.31 110 Q. Fe. 25 
No 107 6.55 110 Q. Ja. 1 
No 85 7.08 100 Q. Ja. 15 
No 105 6.65 110 ©. Ja. 1 
No 105 6.65 110 Q. Ja. 1 
100 87 5.75 Noncall. F.& A. 16 
50 64 6.25 Noncall. Q. Mr. 15 
160 105 6.790 115 Q. Ja. 15 
100 119 5.90 Nonecall. Q. Ja.1 
100 105 6.70 110 Q. Mr. 1 
100 112 6.25 Noncall. Q. Mr. 31 
No 25 8.00 30 Q. Mr. 1 
100 89 6.72 Noneall. Q. Ja. 15 
27 25 7.55 27 Q. Mr. 15 
100 7 8.05 125 Q. Mr. 1 
100 88 5.69 Nonecall. J. & J. 15 
100 99 7.07 110 Q. Ja. 1 
100 105 6.70 Nonecall. Q. Ja. 1 
100 113 6.20 Nonecall. Q. Fe. 15 
100 117 6.00 125 Q. Ja. 15 
100 97 7.20 115 Q. Fe. 3 


SPECULATIVE 






Baynk Jet FO Wartlo; WM. x o<écsckscsccicseavensn 100 109 6.45 110 Q. Ja 
(Rec. add. $1 after com. rec. $4) 
VOR 2G) ON RPEOR, 6 56s cr Sus bose beeen sews sene tics 100 111 6.30 110 Q. Fe 
(Partic. equally with com. after latter rec. $7) 
Deere & Co. 7% cum. (4% % back dividends) ........ 100 117 *6§.22 Non call. Q. Mr 
eR tg SNE 1 PADS RES RE eae RY SA ee eae Wee ee 100 80 10.00 Non call. Q. Mr 
Manhattan El. Ry. 5% Mod. Guar. ..........cccecee. 100 46 10.90 Noncall. Q. Ja 
BMeaGing O58 Bonu. BOG occ ws coos 5e00.00.scveciessac 50 45 4.45 50 Q. Fe 
(Conv. % into com. and % into Ist pfd. at op- 
tion of Co.) 
U. 8 Babber fet SO MOM-OUM. 6 a5 ced sddkceweudds 100 101 7.92 Nonecall. Q. Fe. 
i ae ae a a a ne 50 50 7.00 Noncall. Q Ja. 
WVEIENE APVOTOR, By SATA oso S si icsk'eev.snescsbcebe ben 100 93 7.53 110 Q. Ja. 





Erie Steam Shovel ; 
(Conv. into com. at 32 for Ist $1,000,000; 36 

for 2nd $1,000,000 and 40 for 8rd $1,000,000) 
Paramount-Famous-Lasky 8% conv. cum. 


7% conv. cum 


(Conv. into com. @ 
Victor Talk. Mach. $6 conv. cum. 

(Conv. into 2 sh. com. after 10-1-27) 
White Sewing Mach. $4 cum. conv. 
(Conv. into com, sh. for sh.) 


$107.32 for com.) 








a-6 months. b-9 months. c-4 months. 


ey 


a. 15 


CONVERTIBLE 
100 108 6.50 110 Q. Mr. 1 
100 118 6.78 120 Q. Fe. 1 
6.66 119 Q. Fe. 1 
. No 57 7.01 55 Q. Fe. 1 


*After deducting back dividends. 








41926 fiscal year. 


$1927 fiscal year. 


Rubber 8 per cent preferred would permit the holder 
General Motors preferred was recemmended at 121 


1926 1927 Guenther’s 
Earnings Est.-earn Rating 
$50.42 $45.90 A 
48.41 47.90 A 
55.25 52.40 A 
31.30 19.40 A 
57.40 58.00 A 
40.90 39.90 A 
1925 Earn. 1926 Earn. 
727.66 33.80 A 
25.75 29.71 A 
10.80 9.25 A 
42.24 60.01 A 
16.38 21.31 A 
39.75 33.31 A 
378.59 406.97 A 
30.38 35.52 A 
28.86 47.73 A 
35.13 52.51 A 
35.16 31.22 A 
10.82 10.87 A 
32.98 37.61 A 
47.64 62.34 A 
25.15 32.38 A 
4176.58 $201.80 A 
1926 1927 
Earnings Est. earn. 
20.70 25.40 A 
11.37 11.30 A 
11.30 9.70 A 
21.99 14.60 A 
12.10 7.70 A 
11.87 9.70 A 
1925 Earn. 1926 Earn. 
10.09 10.63 A 
20.34 23.04 A 
9.12 13.88 A 
$7.53 17.45 B 
34.12 40.33 A 
14.00 13.44 A 
16.01 16.81 A 
21.49 29.36 A 
38.93 71.30 A 
22.81 26.19 A 
ane 78.02 B 
33.23 71.85 A 
10.90 16.94 A 
13.18 4.97 B 
6.11 7.22 B 
15.25 20.26 A 
16.32 23.19 A 
33.98 16.27 A 
na 38.44 A 





34.83 52.38 A 
732.53 A 
a23.40 eae d 

20.92 10.53 B 
Guar. Guar. Cc 

19.11 43.40 A 

26.56 21.13 B 

5.97 6.25 A 

51.80 10.48 B 








765.30 25.38 A 
71.48 72.31 A 
53.90 B 

1.55 11.97 B 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 


Adams Express— 
Rating “A” 

Adams Express, on which a long term 
constructive position was taken in THE 
FINANCIAL Wor~p several years ago when 
the stock was selling around $70 a share, 
proposes to issue 100,000 shares of $100 
par value 5 per cent cumulative preferred 
stock, 1 7/10 shares of which will be of- 
fered stockholders for each share of com- 
Just how many stockholders will 
avail themselves of this offer still remains 
to be If the entire 100,000 shares 
oi new preferred is used up, the company 
will have left outstanding practically 40,- 
000 shares of common. Those who accept 
the new preferred stock will receive $8.50 
in dividends, compared to the $6 rate now 
being paid on the common. ‘Those who 
purchased the stock for long term appreci- 
ation are advised to retain 
stock. 





mon, 


seen, 


the common 


American & Foreign Power— 
Rating “D” 

American & Foreign Power reached a 
new high price level for the current year 
during the past week. Strength in the 
stock is ascribed to a decided turn for the 
better in net earnings of the company 
which will probably be reflected in the re- 
port for the fiscal year ended June 30, 
1927, which is expected to be made public 
next month. 


American Smelting— 
Rating “A” 

American Smelting and stocks of other 
companies with interests in Mexico were 
favorably affected by the announcement 
that Dwight W. Morrow, former partner 
of J. P. Morgan & Company, would be 
made ambassador to Mexico. Much is ex- 
pected of him in the way of bringing about 
a settlement of the vexatious differences 
that now exist between American and 
Mexican interests. 


American Tobacco— 
Rating “A” 

American Tobacco has disposed of a 
number of its cigarette brands, including 
Melachrino and Tareyton to United 
Tobacco Company. The idea of American 
is to emulate the example of Reynolds 
by concentrating very largely on one pop- 
ular brand, which in this case is Lucky 
Strike, 

American Typefounders— 
Rating “A” 

President Berry states that American 

Typefounders for the fiscal year ended 


September 28, 1927 


August 31, 1927, will show a slight falling 
off from 1926 fiscal year, when they were 
able to show $17.14 a share on a smaller 
amount of common stock than is now out- 
standing. 


Baldwin— 
Rating “B” 

Baldwin, in which a technical corner has 
existed for some time, has been gradually 
selling off. The stock is, of course, selling 
far in excess of its indicated earning 
power and it is very liberally discounting 
the value of property that it has in Phil- 
adelphia. 


Barnsdall— 
Rating “C” 

Barnsdall has declared the dividend of 
21% per cent payable in stock instead of 
the quarterly dividend of 2% per cent in 
cash paid hitherto. Doubtless the com- 
pany found it necessary to conserve cash 
resources under existing conditions in the 
oil industry. 


Canada Dry— 
Rating “A” 

Canada Dry, which was recently dis- 
cussed constructively in THE FINANCIAL 
Wortp declared an extra dividend of 25 
cents a share in addition to the regular 
quarterly dividend of 75 cents a share. 
The company is expected to show around 
$100,000 net in the third quarter of 1927, 
compared with $380,000 in the same quarter 
of 1926. 


Commonwealth Power— 
Rating “A” 
Commonwealth Power reported a net of 
$4.59 after all charges on its common stock 








ANOTHER 
BARGAIN LIST 


Another of Mr. Guenther’s baf- 
gain lists will appear in the October 
5, 1927, issue, comprising a group 
of sound income producing securities 
selling on an undervalued basis. 

—Tue Epitors. 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisals ratings up to date: 


Copmeeel Presit ...20.2.20.25..0c. DtoC 
International Nickel .........02...... AtoB 
PePRes SANCCS 262 hs cei cetecseck BtoC 


Shell Transport 




















in the 12 months ended August 31, 1927, 
compared with $3.22 in the preceding 12 
months. . 


Goodrich— 
Rating “B” 

Goodrich reached a new high price level 
on the present move in anticipation of con- 
tinued satisfactory earnings for the bal- 
ance of the year. Meanwhile Timken 
Roller Bearing with which it was recently 
compared in THE Frnancrat Worvp has 
been declining steadily. 


Goodyear— 
Rating “C” 

The plan to provide for back dividends 
of 25 per cent on the old preferred stock of 
Goodyear has been declared operative, This 
will consist in issuing 5 shares of new pre- 
ferred stock for each 4 of the old. Pres- 
ident P. W. Litchfield stated that earnings 
in the first 8 months of the current year 
were equal to the entire year of 1926, 


Magma— 
Rating “B” 

Magma was strong and active during 
the past week on reports that the company 
had struck ore assaying 17 per cent cop- 
per in its development work. Officials 
state it will be a number of months be- 
fore it can be definitely known just how 
valuable its new discovery is. 


Mid Continent— 
Rating “B” 


Mid Continent Petroleum is another oil 
company that has found it necessary, due 
to prevailing low prices and unsatisfactory 
profits, to cut its dividend. 


Montgomery Ward— 
Rating “B” 


At the rate Montgomery Ward sales 
have been going recently and promise to 
go during the remain:ng months of 1927, 
it would not be surprising if earnings for 
the current year exceeded those of the 
record year 1925 when $8.05 was earned 
on the stock. The company is now re- 
ported to have 8,000,000 customers. 


Pan American— 
Rating “C” 

Pan American reduced its dividend from 
$6 a share yearly to $4 a share yearly, re- 
flecting lower output of crude oil in Mex- 
ico. Meanwhile it became necessary for 
Pan American to straighten out its account 
with Mexican Petroleum and this was 
done by declaration of a $75 cash dividend 
on the part of Mexican Petroleum. 


(Please turn to page 469) 
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ROBABLY the most important hap- 

pening in the way of bond prices 

during the week was the announce- 
ment that Dwight W. Morrow had been 
appointed Ambassador to Mexico. Mr. 
Morrow is, of course, a partner of J. P. 
Morgan & Company, from which post he 
will resign in order to undertake his new 
duties. Upon publication of this news, 
Mexican issues sold up sharply, gains of 
from 1% to 4% points being registered. 
High-grade corporate issues made head- 
way, with Atchison general 4s going to 
9714, but one-eighth away from their 
record. 

The following bond transfers are sug- 
gested with a view to improving one’s in- 
vestment position: 

Mosire & Onto gen. 4s of 1938 at 95 to 
yield 4.58 per cent. 


to 


ATCHISON, TopEKA & Santa FE con. 4s of 
1955 at 91 to yield 4.57 per cent. 


While these bonds are selling on ap- 
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proximately the same yield bases, the At- 
chison issue must be regarded as being of 
better investment grade and more suitable 
for general investment purposes at the 
present time, particularly in view of its 
longer maturity. 


Lonc Istanp R. R. Ist con. 4s of 1931 at 
98 to yield 4.55 per cent 
to 


Lone Istanp R. R. ref. 4s of 1949 at 91 


to yield 4.67 per cent 
or 
Cuicaco, LAKE SHoreE & EASTERN Ist 
44s of 1969 at 98% to yield 4.59 per 
cent. 


While the holder of Long Island Rail- 
road first consolidated 4s does not have a 
call price to consider, it must be remem- 
bered that these bonds mature in four years 
and it appears advisable at this time to 
look about for a reinvestment of funds 
held in this issue. The issue of refund- 
ing gold 4s of 1949 of the same road qual- 
ify as an investment of very high grade 


1926 JAN FEB MAR APR MAY JUN. JUL 


{|| 
Hh] 





et 


AUG SEP OCT NOV'DEC ~ 


Bond 


Movements 
of the 

Week - 
bar 
Analyzed - 
in 
su 
ene ch 
pr 
ba 
thi 
by virtue of the guarantee by endorsement ar 
of the Pennsylvania Railroad of principal ge 
and interest. The issue is non-callable. th 

If the holder of the first issue would pre- 

fer to make an even exchange with re- 
spect to price, Chicago, Lake Shore & ve 
Eastern Ist 4%4s will probably prove very It 
desirable. These bonds are guaranteed as m 
to principal and interest by the Elgin, Jo- It 
liet & Eastern Railway and by the U. S. : 
Steel Corporation, by endorsement. Cail- in 
able at 110 and interest. si 
St. Paut, MINNEAPOLIS & MANITOBA con. ke 
(now Ist) 6s, 1933 at 10834 to yield th 
3.31 per cent gi 
to re} 
Cuicaco, Burtincton & Quincy Ist ref. p 
5s “A,” 1971 at 107% to yield 4.60 b 
per cent. s] 
While the Manitoba issue is of un- T 
questionable investment status, the present e! 
low yield obtainable may be materially im- n 


(Please turn to page 470) 
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Bonds Called This Week 
(Except.in the case of entire issues called amounts called for less than $10,000 are not included) 
Amount Call Date d 
Name of Issue Called Price Payable 
Peer tte ey eo EE On RE). ive sh stale blew o's 6 Se wn 6 Se a eee Ee Entire 102 Oct. 1, 1927 a 
Automobile Ciub of Phila., imp. & inc. Ba, 1940. 2... cscs cccccccvce Entire 100 Jan. 1, 1928 i 
Somes: Deee;. a Bite. 10. Set Ge.  TOCR Oe cc skin es eee de cos cteee0e Entire 103 Oct. 1, 1927 
3ethlehem Foundry & Machine Co., Ist 6%s, 1944 .............4. 17,000 102 Oct. 1, 1927 S 
Cascago. Crogin. Postal Bide... fens OF BOSS .vccccccccessecsccsece Entire 101 Nov. 1, 1927 
Chicago Lawn Postal Bldg Corp., Ist 6s, 1928-36 ................ Entire 101 Nov. 1, 1927 t 
Colorado Springs, Colo., munic. rev. & ref. notes, 1927-8 ........ 62,000 100 Oct. 1, 1927 | 
Czechoslovak State Loan of 1922, sec. ext. 8s, 1951 ............ 96,300 100 Oct. 1, 1927 
Czechoslovak State Loan of 1922, sec. ext. 8s, ‘."’ 1952 .......... 56,300 100 Oct. 1, 1927 
German Uxternal Loam OF T1926, Te, USED ccccvcscvccccccccvesesess 4,259,800 105 Oct. 15, 1927 | 
eeavees: Sere. Ae Teer, BEL BS, BOGE: cv vce 0 050s kvs00csews sue wee Entire 120 Nov. 1, 1927 
See ne eh ee ca aa 6 WS SSRN A ON SRSE Whee e Soe EOS 12,000 102 Oct. 1, 1927 | 
wee esses, SO. Oe OO, 5s 5 bebe ss Cabs evs ts ea beh ea 55,000 100 Oct. 1, 1927 
imeramem- seeeety Gp., SOL Bebe” BREE. a vnasn dns cscs wecsavcsewarcee 31,000 102 Oct. 1, 1927 
inane Beapersor Paneer io: Tid. O6t Be, ADEE oikac ces césinsccceree00% £28,600—$6,000 105 Mar. 1, 1928 \ 
= peneneyeneetres S20., TH., BOD. BE. TOSO once secc kes secevecsasvvwe Entire 107 Oct. 15, 1927 | 
= Metmegreas. Rien: Beppis, Bm: Tee, RPGS aso x 6: 05 0000s os 000 ble 30,000 102% Dec. 1, 1927 
= Monongahela City Water Co., Ist & ref. 6s, 1943 .........c.cc0e- Entire 102% Jan. 1, 1928 
= Sees A PD RE MN Ae win st aw Salah cle OS aah oe baa pie ee 30,000 100 Nov. 1, 1927 
2 Monrose Paper Fredmcte, 16C FAbG, BOSS occ 0:6 5.0:000: 6.09000 00.00 w00e 33,200 103 Oct. 15, 1927 
E National Fireproofing Co., lst & coll. tr. ser. 5s, 1928-32 ........ Entire 102% Mar. 1, 1928 
= Peoples Gas, Light & Coke Co., gen. & ref. 5s, 1963 ............ Entire 105 Dec. 1, 1927 
= inion: Iron “Works gry Dock. (o.,- GE, LED: 6 wc 050's-0:5% 05s 5:0 5550008 34,000 100 Oct. 1, 1927 
c 
u . 
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By LOUIS GUENTHER 


There is a considerable difference 


Chain between a large central bank absorb- 
Bank ing other banks located in its terri- 
System tory and a holding company acquir- 


ing control through stock ownership 
of banks and trust companies, In the latter instance 
banks thus acquired continue to function in the same 
manner they did before, the only change occuring is 
in the ownership of the stock. The theory on which 
such acquisition is based is similar to that of the 
chain stores, which has worked so successfully and 
profitably in the merchandizing field. 


However, this is not the case with large central 
banks which expand by absorbing other institutions 


through actual mergers or complete ownership. They ~ 


are simply extending their facilities along efficient and 
geographical lines and this development, especially in 
the larger cities, is but a natural evolution. 

Whether the chain system of banks is a sound de- 
velopment in banking still remains to be determined. 
It can be frankly stated that it is not viewed with 
much enthusiasm by the old line, conservative bankers. 
Involving as it does absentee management, it is thought 
in some circles it opens the gates to certain dangers, 
since it is known that in banking the management must 
keep in close touch with depositors, know them and 
their financial responsibility intimately to secure the 
greatest measure of success. There is too much 
of the human element to be considered in banking to 
permit its destinies to be guided by distant hands and 
brains. Banking cannot be reduced to an automatic 
system on which the chain stores are principally based. 
That opinion is shared not alone by conservative bank- 
ers, but also by a considerable number of the business 
men of the country. 


In banking operations a general 

Low reduction on interest rates of only 

Interest a half of one per cent is a signifi- 

Rates 

It may not make itself felt imme- 

diately, but its influence will eventually make its 

appearance in every artery of trade, because the cap- 

ital that the banks control through their deposits, re- 

serves and surpluses is their commodity which it is 
their business to turn over on a profitable basis. 


We have an overproduction of capital and the 
keen competition this situation has brought about 
has whittled down interest rates so that the Fed- 
eral Reserve Bank now will rediscount loans of 
banks at 3% per cent. That enables them, in turn, 
to discount their customers paper for as low as 
four per cent, and make money for themselves. 

But our banks are very much in the same position 
as the private investor. With the rediscount rate 
as low as it is now, they are compelled to some ex- 


cant trend in the value of capital. . 


tent to shop around for opportunities for investment 
which will increase their average turnover. They 
will be particularly anxious to pick up such securi- 
ties when convinced that the country is in for a 
long period of cheap money; there are many signs 
of this trend at present. 

Taken as a single unit of purchasing power, our 
banks are by far the largest. They will continue to 
pick up investments on a large scale which will 
produce income yields exceeding prevailing interest 
rates and also coatinue to be readily marketable as 
long as our super-abundant supplies of capital last. 

The time is not far distant under the prevailing 
monetary conditions when sound common stocks 
will be considered an attractive investment on a 
five per cent basis. This probability the individual 
investor must also consider in his effort to employ 
his capital to advantage. 


So far, the attitude of the Inter- 


Purpose state Commerce Commission 
of toward such railroad mergers that 
Mergers have been submitted for its approval 


has tended to create the impression 
in the public mind that the purpose Congress had in 
view, when it authorized such combinations, was more 
financial than it was economical. This impression is 
apt to be created from the decisions handed down by 
this body of men who seem to think that the tail 
should wag the dog, judging by the way they uphold 
the position of the minority stockholders. 

The broader viewpoint, and the one Congress was 
most concerned about when it enacted the Cummins- 
Esch Transportation Act, was the public’s welfare. 
That measure recognized that the cheapest transporta- 
tion that could be furnished the people could be pro- 
duced only through the amalgamation of strong and 
weak systems. By such merging, wasteful competition 
could be eliminated, operating costs could be reduced 
by cutting duplicated expenses. All this might be 
accomplished without disregarding the legal rights of 
capital that-is invested in the railroads. 

All these things Congress attempted to accomplish, 
but so far its good intentions have failed, for the simple 
reason that the Interstate Commerce Commission has 
worried more whether a minority interest has been 
offered enough for its holdings to warrant the merger 
than how the public would benefit. To act on such 
conclusions apparently ignores the greater interest in- 
volved, that of the public, an interest which is con- 
cerned with and confined to the basic question, “Will 
the proposed amalgamation confer cheaper and more 
efficient transportation facilities ?” 

The dilly-dallying of the Commission is likely to 
prod Congress into taking firmer measures to bring 
about the consummation of its purpose. 




















































































































q) United Light & Power — 


lwo High Yield Utility Preferreds 



































tively. 














HE fact that the large majority of 
a. the public utility preferred stocks 
are at present selling on a less 

than 6 per cent yield basis makes sound 
preferred stocks of rapidly growing utili- 
ties that afford a more attractive yield 
together with a reasonable degree of 
marketability the exception rather than 
commonplace. A number of such issues 
have been presented in these columns in 
recent months, selected for the most 
part from the Over the Counter and 
Curb markets. To this group may be 
added the preferred stocks of the United 
Light & Power Company, which are 
actively traded on the New York Curb, 
and on the Chicago and Philadelphia 
Stock Exchanges, and which at present 
prices offer a comparatively high yield 
with an opportunity for market enhance- 
ment within a reasonable period of time 
in viewing their indicated improvement. 
United Light & Power is another of 
the large public utility holding com- 
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that have developed in recent 
Companies of this type offer the 
investor an opportunity of general di- 
versification throughout different forms 
of public service. A purchase of stock 
in this company represents an invest- 
ment in gas, electric light and power, 
traction, heat, and miscellaneous services 
distributed throughout a wide territory 
in the United States and, to some extent, 


in Canada. 


panies 
years. 


The map above gives an idea of the 
territory served by the United Light & 
Power Company. It serves through its 
subsidiaries an aggregate population of 
over 2,000,000 persons with one or more 
forms of service in some 300 communi- 


@ The fact that it is becoming increasingly dift- 
cult to find sound utility preferreds with attrac- 
tive yields has led THE FINANCIAL WORLD to 
make a survey of the secondary markets; 


@ Among the stocks uncovered in this survey, are 
the class “A” and class “B” preferred stocks of 
United Light & Power, which at current prices 
affords yields of 6.70 and 7.27 per cent respec- 


By A. WESTON SMITH, Jr. 


ties located in 10 states, including lowa, 
Tennessee, Indiana, Ohio, New York, 
Illinois, Nebraska, Missouri, Michigan, 
and Texas, and one province in Canada, 
Manitoba. The important cities served 
in these states include Cedar Rapids, 
Davenport, and Mason City, lowa; Col- 
umbus, Ohio; Grand Rapids and Cadillac, 
Michigan; Chattanooga, Tennessee; Lin- 
coln, Nebraska; Kansas City, Missouri; 
Coney Island, New York; 

Texas; and Brandon, Manitoba. 


Borger, 


The subsidiary operating companies, 
the most important of which are Conti- 
nental Gas & Electric Corporation, 
United Light & Railways Company, and 

(Please turn to page 468) 








Comparative Operating 


Gas Statistics : 1926 
Cubic feet sold .............. 4,632,267 ,700 
Meters in service ............ 141,394 

Electric Statistics : 

* & = aa . 799,857,084 
Meters in service .......... 322,148 

Passengers Carried: 

Lay Seewere ................. 91,156,704 
Interurban railways ...... 1,214,668 


*1926 compared with 1925. 


Net earnings 


Earnings per share (before deprec.) : 
ae 


Earnings per shage (after deprec.) : 


Subsidiary gross earnings 


Earnings per share (before deprec.) : 





Comparative Earnings, Years Ended December 31 


Subsidiary gross earnings .................... , 
Operating expenses (incl. taxes and maint.) 25,663,510 


Balance for preferred dividends ......... 


Claes “Et” oveterved . ..............,.... pare 


MS «= eee 
CD RE I sean nccsscernsonenens 


papell $42,144,980 $36,742,023 +147 

21,729,894 +18.1 

tain: 16,481,470 15,012,129 + 9.5 

_ . 6,281,731 7,114,568 —11.6 
= $40.32 $45.67 
wisi 69.04 81.55 
silos 13.49 21.30 
vn 14.52 31.83 


Comparative Earnings 12 Months Ended July 31 


Operating expenses (incl. taxes and maint.) 26,590,156 
Eee Ree 
Balance for preferred dividends .......... 


Caen “i «SOOUNNOEE ..........-..-.-sce0- 
Class “B” oreferred ........................-... 


1927 1926 % Change 
ena $43,901,956 $40,289,625 + 89 
24,000,936 +10.7 
sees 17,311,801 16,288,689 + 6.2 
sere 7,060,840 7,460,440 — 5.3 
peemon $44.07 $46.50 
abel 7881 84.33 


Statistics and Earnings 


1925 *% Change 1924 
3,609,672,600 +28.3 2,320,884,800 
132,895 + 6.3 70,923 
719,300,169 +11.1 649,107,711 
296,337 + 95 58,482 
86,447,678 + 5.4 24,904,632 
1,449,698 —16.1 2,238,555 


1926 1925 


% Change 
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¢ Gillette Safety Razor— 


An Interesting Curb Stock 





@ What possibilities has an industrial 
stock selling far more than fifteen 
times its per share earnings and 
and yielding 4.35 per cent? 


@ Gillette has revolutionized shaving 
and created a product that can be 
classed as a necessity throughout 
the world; 


€ On the excellent past record of this company and its ‘‘non- 
depression” characteristics this stock appears to present 


long pull possibilities. 


r HERE has rarely been an instance, 
until of late, when one could re- 
gard as attractive the common stock 

of a company when the return was but 

4.35 per cent aid the price, 104, compared 

to earnings of $6.60 per share. These con- 

ditions apply to Gillette Safety Razor 
which is listed on the New York Curb 


' (although the directors have voted to make 


application to list the stock on the New 
York Stock Exchange). However, the 
past record of this company is of such a 
nature, and its continued progress so phe- 
nomenal that an insight into this situation 
is necessary to account for the present basis 
on which the stock is selling. 


Capital Structure 

From its origin twenty-six years ago 
with a capital investment of $5,000, the 
Gillette Safety Razor Company grew 
without any additional capital investment 
until 1920, at which time rights were of- 
fered to the stockholders. At the present 
time the capitalization of the company con- 
sists solely of 2,000,000 shares of capital 
stock, there being no funded debt or pre- 
ferred stock. The present value of these 
shares in the market is not far from $200,- 
000,000. The problem of the company was 
to construct a safety razor with a blade 
which could be manufactured cheaply 
enough so that its cost would be small 
enough to allow it to be discarded after 


heing used a few times. 


This was looked upon as almost a fool- 
hardy venture with little possibility of suc- 
cess. But instead of failure, this idea 
has revolutionized the process of shaving 
all over the world. A trade marked prod- 
uct is sold in the amazing quantity of over 
fifty-nine million packages per year to fill 
a need that has become universal. Over 
seventy million razors have been sold since 
1903 in which year sales of fifty-one razors 
were recorded. About seventeen million 
razors were marketed in the year ended 
December, 1926. 

Although Gillette owns seven foreign 
subsidiaries, less than a third of the razors 
have been sold abroad, and even with the 
large field still left for foreign expansion, 
it is doubtful whether there is any other 
single product that can be obtained in so 
many parts of the civilized world. 


Great Increase in Sales 
Since 1920 the razor have in- 
creased over eight times. A great deal of 
this gain is due to a sales process known 
as “combination sales.” But this method, 
other manufacturers promoting the sale 


sales 


of their own product, such as, for example, 
shaving cream, whose expense can absorb 
the cost of the razor, buy a large quantity 
of razors which are given away with a 
purchase of the shaving cream. Beside 
the profit from the sale of large blocks of 
their product in this manner, the razor 
creates a demand for more blades, and re- 














Record of Consistent Growth 

Razor Blade Sales Net Earned per 
Year Sales ( Packets ) Earnings Share* 
1920 "2,090,616 19,051,268 Doz. 6,803,407 $5.85 
1921 4,248,069 19,531,861 7,008,564 5.48 
1922 3,420,895 24,082,970 “ 7,602,939 5.40 
1923 7,798,781 29,061,634 “ 8,411,776 5.42 
1924 8,438,576 42,604,498 Tens 10,122,473 5.06 
1925 14,862,098 $2983 5o0 “ 12,089,857 6.04 
1926 +17,000,000 +59,500,000 “ +13,300,000 6.66 

*Present capitalization. +Estimated. 
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ceives free advertising and marketing, 
More important contracts have lately been 
worked out that should greatly widen its 
field of business. 


While the company was protected by 
basic patents for the first seventeen years 
of its existence, and it is still protected 
for ten years to come as to the special 
features found in their advanced models, 
the greatest single factor in the successful 
warding off of competition has been the 
development of special types of machin- 
ery for the manufacture of the razor and 
thin blades. These machines are all pat- 
ented in the name of the company, as is 
every process connected with the business. 
The trade-marks are perpetual and reg- 
istered in every country possible. These 
trade-marks and the name “Gillette,” which 
has almost come to mean “razor” all over 
the globe, carry immense goodwill, but this 
is carried at the very conservative figure 
of $3,459,500 on the balance sheet of the 
company. 

Increased Efficiency 
An idea of how important the machin- 


ery invented to make Gillette products is, — 


as to increased efficiency, can be shown by 
the manner in which the number of em- 
ployees necessary to turn out a greatly in- 
creased number of razors and blades varies. 
This can be gathered from the table below 
which shows production in three different 
years and the operatives required. 


Operatives Blades Razors 
a 1,279 115,000,000 1,000,000 
Te 1,959 234,000,000 4,248,000 
1926........ 1,959 595,000,000 17,000,000 


With the labor saving devices perfected 
in four years the company was able to 
turn out in 1926 well over twice as many 
razors and four times as many blades as 
in 1921 with the same number of operatives. 


The earnings of the company have in- 
creased with the sales every year over the 
preceding one since 1910, net for 1926 be- 
ing about $13,300,000 compared to $12,- 
089,857 in 1925. For the first half of the 
current year net was running substantially 
ahead of 1926, the earnings per share for 
that period being $3.42 as against $3.04 
for the same months last year. This cov- 
ers the dividend requirement of $2.25 at 
the present rate for the six months by an 
ample margin. The “depression proof” 
nature of the stock is shown by the fact 
that during the years of 1914 and 1921, 
which were years of poor business gen- 
erally, this company showed a substantial 
gain in sales and net. 


The financial condition of the company 
is distinctly healthy, there being, as of 
December 31, 1926, current assets of $26,- 
794,142, over ten times the current liabili- 
ties at that time and cash on hand of $%6,- 
214,378, which itself was nearly three times 
the current liabilities. A net working cap- 
ital of $24,164,770 existed, against $21,- 
862,659 for the same time a year previous. 

The dividend record of the company has 
been continuous since 1906 with substantial 
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stock dividends of 10 per cent in 1922, 
1923, and 1924, followed by a stock divi- 
dend of 465 per cent in the last year. In 
1925 $3.50 was paid on the stock and in 
the current year, $4, with an extra of 
124 cents each quarter is the rate. Thus, 
it can be seen that it is the policy of the 
company to distribute earnings liberally to 
its stockholders from time to time. The 
present shares sold at the price of 49% 
shortly after the stock dividend of 470 per 
cent in 1924, 

Gillette is entering new fields in the 
manufacture of blades by making sur- 
geon’s knives with a detachable blade by 
the same process used in making razor 
blades. The Gillette Carpet Wire and 
Textile Edge has been perfected for use 
on power looms in the carpet industry, and 
this product is said to eliminate entirely 
the human labor in the pile cutting process 
in the manufacture of rugs. While little 
profit has as yet been realized from these 
new branches of the company, they serve 
as an illustration of the progressive nature 
of the organization. 

We would say in conclusion that in 
view of the past record of the Gillette 
Safety Razor Company over the last 
twenty-five years in creating and develop- 
ing a product that has come to have an 
international demand, and in operating 
profitably and with increased efficiency over 
this period, due not only to the manufac- 
turing methods, but to the fact that their 
product has come to be one of the “non- 
depression” class in receiving a fixed price 
for its nationally advertised products, the 
stock even at its present price still presents 
long pull possibilities. 
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is not present. The principal reason that 
Cash Register went through the disastrous 
period of post war depression in 1920 and 
1921, still showing a profit, was because it 
carries a comparatively small inventory at 
all times. 

For a manufacturing company, National 
Cash Register’s earnings have been very 
stable, with the trend distinctly upward. 
For 1921 net income after all charges 
amounted to $6,199,614, steadily growing 
to 1925, for which year was reported a 
profit of $7,776,024. For last year earnings 
amounted to $6,760,639. President Patter- 
son in explaining the lower earnings for 
1926 said that the reduction was mainly 
due to three factors, decrease in earnings 
of foreign subsidiaries and branches; in- 
creased agents’ commissions in the United 
States; increased manufacturing cost due 
to the introduction of new models. 

Other factors not mentioned by Mr. 
Patterson also entered into the relatively 
poor showing of 1926. Heavy legal ex- 
penses were entailed due to patent litiga- 
tion and reorganization. The declining 
margin of profit is also traceable to the 
company’s concentration upon the market 
for lower priced machines. This smaller 
Price field offers tremendous possibilities 
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for volume. Proof that the 1926 decline 
was due to extraordinary charges, in ad- 
dition to the unsettled foreign situation, is 
shown in the recovery of earnings thus far 
this year. The company is intensively cul- 
tivating its foreign fields while Europe is 
staging a rapid comeback which should be 
reflected in profits. 

While unit sales as well as profits de- 
clined last year, it is important to bear in 
mind that last year’s sales included a 
greater proportion of higher priced ma- 
chines on which there is a wider margin of 
profit than was the case in the preceding 
year. 


Class A Earnings 
Based on present capitalization, and al- 
lowing for the dividend arrangements of 
the two classes of stocks, earnings per 
share of class A have been as follows for 
recent years: 


a $4.51 
a 5.18 
| ele 4.36 
I inne 4.37 
Te... ae 
Sea ee 3.00 


For the first half of the current year 
net income of $3,302,166 was _ reported, 
amounting to $2.20 per share of class A 
stock. This compares with $3,167,581, or 
$2.11 per share, for the corresponding 
period last year. 

While the above per share earnings show 
the maximum amount distributable to the 
class A shares, they do not fairly represent 
the actual protection of dividend payments. 
The A shares have a first lien on earnings 
to the extent of $3 annually before any dis- 
tribution may be made to the B_ stock. 
From the point of dividend protection, 
earnings on the A stock may be regarded 
as having been as follows: 


1927 (ist.6 mos.) ................ $3.00 
16 (ist 6 mos.) ............ 2.88 
1966 (fall year) —........ 6.15 
— ~6* oe emmineoas 7.07 
ea em ae aN 5.94 
isa“ a ee 5.95 
we * es 2 4.52 
ee 3.23 


The use of patents had been the subject 
of troublesome legal litigation between 
National Cash Register and the Remington 
Cash Register Company, Inc. In 1926 in 
consideration of a $2,000,000 payment, Na- 
tional obtained a general license (in lieu 
of annual royalties) from Remington to 
operate under a number of issued and 
pending patents. This step terminated all 
litigation. 

In National Cash Register class A stock 
we have, then, a $3 cumulative issue earn- 
ing its dividend requirements better than 
twice over. The participating feature per- 
mits it to share without limit in the future 
growth of the company and the fact that 
it is non-callable is an added advantage. 
Past earnings have been highly satisfac- 
tory, and a continuation of the growth 
factor demonstrated in recent years should 
entitle these shares to price levels sub- 
stantially higher than those now prevailing. 





Note: In next week’s issue of THE 
FINANCIAL Wor tp the status of Hollander 
will be analyzed. 











' Sanitary Grocery 
Company, Inc. 
Operating a Chain 


of 361 grocery stores in 
Washington, D. C., and vicinity 


Common Stock 


Traded in on the 
New York Curb Market 


Send for Analysis H-272 





Menill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway 11 East 43rd Se. 
New York 
Detroit Milwaukee | 
om ari Los Angeles 

















Bertron, Griscom 


& Co., Inc. 


GOVERNMENT 
AND CORPORATE 
FINANCING 


So eeeeaeeianaieeel 


40 Wall Street, New York 
Land Title Bldg. Philadephia 




















Facts and Opinions 
Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 

Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York 











465 


























Mercantile Properties, Inc. 


Secured Sinking Fund 
514% Bonds 
Due Jan. 1, 1946 
These bonds are secured by 
minimum net rentals, payable 


by 


F. W. Woolworth Co., 


the lessee of the 

Company’s real _ estate 
which, in the opinion of coun- 
sel for the Company, rank as 
a direct operating charge of 
the F. W. Woolworth Co., 
preceding all dividends on its 
stock. 


To yield over 534% 


Write for circular No. 1745 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 
Members New York and Chicago 
Stock Exchanges 


























SOUTHEASTERN 
POWER & LIGHT 
COMPANY 


Common Stock 
Special Circular on Request 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, and New York 
Curb Market 
115 Broadway 350 Madison Ave, 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 





























Investment Suggestion 





We Recommend 


Gatineau 
Power Company 


First Mortgage Gold 
Bonds 
5% Series, due 1956 


’ At the market 
to yield over 5.16% 


Circular upon request 


Mc DONNELL & (0. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 





San Francisco 

















Canadian Mining Stocks 


@ Because some of the Cana- 
dian mining stocks have 
been subject to a great deal 
of manipulation, some 
people have come to look 
with disfavor upon all of 
the Canadian stocks; 


@ There are sound Canadian 
mining stocks worthy of at- 
tention, and these strong 
companies should not suf- 





fer merely because there are others that are unsound. 


HE recent vigorous campaign con- 
i ducted by a group of questionable 
promoters in drawing attention to 
the speculative possibilities to be had in 
Canadian mining stocks has brought about 
rather distressing results. First, there 
are many that have lost what money they 
have risked, and second, it has made many 
people regard all Canadian mining stocks 
with disfavor. The action of many worth- 
less and unattractive stocks in being 
manipulated to higher prices has found no 
reflection of this new popularity in some 
of the older and established mining stocks. 
The Engineering and Mining Journal in a 
recent issue calls attention to an outstand- 
ing example of this in the action of the 
stock of Hollinger Mines: 


“A shrinkage of about $30,000,000 in the 
public appraisal of the value of the Holl- 
inger Consolidated Gold Mines, Ltd., is 
indicated in the decline in the market price 
of the shares from a high of $22.75 some 
months ago, to a recent low of $16.50. 
Naturally there is widespread speculation 
as to the reasons for this sharp decline in 
the stock of the biggest and most profitable 
gold-mining enterprise in the western 
hemisphere and a close rival of the largest 
in the world. Officially, little is said; and 
this silence naturally is not reassuring to 
shareholders. 


Unofficial Explanations 
“Among the unofficial explanations of 
the break are: liquidation of the large 
holdings of the McMartin estate; pinching 


of the ore at depth; raking of the ore bodies ° 


on the lower horizons into McIntyre 
ground; growing realization on the part of 
the management of the impracticability of 
the ambitious program of milling 8,000 
tons of ore per day, or at least the neces- 
sity for greatly lowering the tenor of mill 
heads if that tonnage is reached; impend- 
ing increase in mining costs arising from 
the failure to backfill the stopes as they 
were mined in years gone by; and heavy 
commitments being made in other prop- 
erties in Canada that may not prove to be 
of value. Of this last point it may be 


said that it has two sides. New properties, 
if they are selected and developed with 
judgment and skill, may become valuable 
assets and may serve to perpetuate the 
parent company when the original mines 





become less profitable—for it is inevitable 
that they all do sooner or later. 


“Just how much psychological influence 
each of these various factors, real or 
imagined, may have had on the stock-deal- 
ing public, no one can say. At any rate, 
it is apparent that there have been in the 
last few months more willing sellers than 
anxious buyers. It does not seem likely 
that any physical change in a property as 
huge as the Hollinger could take place 
rapidly enough to alter the situation ma- 
terially in a period of a few months. 


The Most Important Question 


“There are scores of veins and hundreds 
of stopes. The broad development of the 
lower horizons is far in advance of the de- 
tailed development that actually blocks out 
ore that can be included in the ore re- 
serves. It does not seem reasonable to 
suppose that any radical change has de- 
veloped in a brief interval. The company 
has virtually finished the expansion of its 
mill equipment to handle 8,000 tons of ore 
per day; and heretofore, in spite of many 
doubting Thomases, the tonnage has been 
increased according to the promises of the 
management. That, of course, does not 
prove that 8,000 will be reached, but it is 
indicative. That the grade of the heads 
will be maintained, when and if the ton- 
nage is brought to the present objective, 1s 
doubtful. Perhaps the biggest question in 
Hollinger’s future is how great will be the 
decline in heads when the maximum ton- 
nage, whatever that may eventually prove 
to be, shall have been attained. 

“Aside from all this, however, there is 
one logical reason for a decline in Holl- 
They were inflated along 
with some other Canadian issues that 
might be mentioned, by a wave of spect- 
lative optimism. Giving the mine the 
benefit of the doubt in most of the uncer- 
tain points, it is improbable that a valua- 
tion of $125,000,000 ever has been justi- 
fied.” 

In seeking speculative ventures among 
the mining stocks of our northern neighbor 
there appear to be sufficient opportunities 
with merit that should discourage the reck- 
less abandon of sending good money ot 
a bad errand in some of the worthless 
“penny” mining stocks. 


inger shares. 
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€ Keyes Winter 


administration of the Martin Anti- 

Stock Fraud Bureau- since the 
enactment of the so-called blue-sky law 
in 1921 developed with the resignation of 
Assistant Attorney General Keyes Winter, 
in charge of enforcement of the measure 
since January 1, 1926. 

Attorney General Albert Ottinger an- 
nounced the resignation of Mr. Winter, 
who will resume the private practice of 
law in New York City. 

“It is with deep regret that I announce 
the resignation of Assistant Attorney Gen- 
eral Keyes Winter,” Attorney Generat 
Ottinger said. “For almost three years 
he has given up all his time and unselfishly 
devoted himself to the work of ferreting 
out bucket shops, bucketeers and stock 
swindlers. One of his outstanding achieve- 
ments was the suppression of the irregu- 
lar activities of the Consolidated Stock 
Exchange and the extermination of a 
string: of bucket shops _telegraphically 
hooked up with it between New York City 
and Buffalo, 


“While Mr. Winter is leaving the of- 
fice, he will nevertheless continue as a 
special deputy in the prosecution of pro- 
ceedings directed against corporations con- 


trolled and promoted by George Graham 
Rice.” 


Ts most important change in the 


Following closely upon the news of Mr. 
Winter’s resignation is the indictment of 
the Cattaraugus County, New York, grand 
jury, unsealed in Supreme Court at Little 
Valley, charging George Graham Rice, 
Wall Street operator, with grand larceny 
in the first degree. The indictment named 
Jacob Simon Herzig, which is Rice’s real 
name, 


He was arraigned and admitted to bail 
in the sum of $20,000. A motion to in- 
spect the grand jury minutes will be ar- 
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Winter Resigns 


@ The aggressive prosecutor 
of fraudulent promoters 
severs his connections in 
Attorney General’s office; 


@ In having accomplished an 
outstandingly constructive 
job he will continue until 
his prosecutions of George 
Graham Rice have been 
completed. 


gued on October 4th before Justice Harley 
M. Crosby in Buffalo before trial date is 
set. The case has been prosecuted by 
Keyes Winter, deputy attorney general, 
who has been the object of attack in Rice’s 
Wall Street Iconoclast. 

The indictment charges that Rice in- 
duced Dr. Ross Allen of Olean to turn 
over to him $11,000 for investment in the 
Columbia Emerald Development Corpora- 
tion. 

The publicity given to Rice’s operations 
in THE FrnancrAL Worip has gone un- 
heeded. A letter received this week from 
the banker of Dr. Allen very clearly pic- 
tures the stubbornness of this type of 
speculator. Quoting directly from the let- 
ter of an officer of the bank, it reads: “I 
really have little sympathy for this party, 
as he was warned as to the type of man 
George Graham Rice was, but he thought 
he was smarter than Rice.” 

While Mr. Winter is severing his ac- 
tive connection with the bureau he will be 
designated as a special deputy to prosecute 
all proceedings instituted against corpora- 
tions the securities of which have been 
sponsored or promoted by George Graham 
Rice. Keyes Winter finishes a job once 
he starts it. 


War on Financial Fakers 


Deputy Winter has made it difficult for 
financial fakers to operate in the State of 
New York. But he admits that it is go- 
ing to take generations to induce people 
to do their bit in starving the sharks. 

“T recall an instance where an upstate 
banker, who enjoyed a reputation for 
shrewdness in his home town, was twice 
victimized by swindlers.” Mr. Winter told 
Tue FINANCIAL WorLD in a recent inter- 
view. i 

“He came to my office and complained, 
but refused to cooperate in prosecution 
because he did not want his fellow towns- 
men to learn about his foolishness. Subse- 
quently, I had a certain get-rich-quick con- 
cern raided and among the effects I dis- 
covered a list of suckers. The list was 
subdivided into two classifications—mere 
prospects and well-seasoned suckers who 
still were ripe for another trimming. The 
name of this banker headed the list of 
the well-seasoned.” 

Now and then the State is fortunate 
enough to command the services of men 
of high public spirit who are in no wise 
dependent upon a monetary consideration 
for their services. Keyes Winter is a man 
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of independent means. He is active so- 
cially and is a member of several of the 
best clubs in New York. He is a man of 
culture and finds much to interest him in 
the rearing of a family of five children 
and in his library and sports. But, when 
Attorney General Ottinger—who by the 
way is known as a two-fisted fighter 
equipped with an unusual amount of re- 
sourcefulness mentally—sought someone 
to work hand in hand in the prosecution of 
frauds under the terms of the Martin Act, 
he invited Keyes Winter. He knew that 
here was a man who could afford to make 
the necessary sacrifices, had enthusiasm 
for his job, and had sufficient experience to 
equip him for expert service. 








United Light & Power 
(Concluded from page 462) 











Tri-City Railway & Light Company, 
own 20 gas generating plants with a 
combined capacity of 12,000,000 cubic 
feet per day, and electric plants with an 
installed generating capacity of 480,000 
kilowatts. In addition these subsidiaries 
own and operate street and interurban 
electric railway systems, ice, steam heat, 
and cold storage plants. 


The operating statistics outlined be- 
low give a clear indication of the com- 
pany’s rapid growth since its inception. 
United Light & Power was formed in 
the latter part of 1923, although most of 
its constituent companies have been in 
operation for many years. It is interest- 
ing to note that in a comparison of 1926 
with 1925, while the number of gas 
meters in service increased 6 per cent, 
the amount of gas sold increased 28 per 
cent. Likewise the number of electric 
meters in service increased 9 per cent, 
the electric output increased 11 per cent. 
This indicates the increased amount of 
service employed by existing connec- 
tions. 

The increases reported in operations 
are directly reflected in the gross earn- 
ings of the subsidiaries, which for 1926 
showed an increase of 14.7 per cent over 
1925. This increase indicates a healthy 
state of business in the communities 
served by the operating subsidiaries. 

Operating expenses for the year 
showed an increase of 18.1 per cent, and 
net earnings increased 9.3 per cent. The 
increase in expenses is explained by the 
number of improvements which were 
completed during 1926 and which are 
expected to reduce materially future ex- 
penses of operation. 
are reflected 


These economies 
in the most recent report 
also included in the accompanying tabu- 
lation for the 12 months ended July 31, 
1927, which shows operating expenses of 
$26,590,156 against $24,000,936 in the 
preceding fiscal year, an increase of only 
10.7 per cent against 18.1 per cent. 

The capitalization of the company on 
December 31, 1926, consisted of a total 


funded debt including that of subsid- 
iaries of $130,119,150; subsidiary pre- 
ferred and common stocks, $42,706,826; 
class ‘‘A” preferred stock, $15,745,100; 
class “B” preferred, $4,222,350; class “A” 
common stock, $7,924,584; and class “B” 
common stock, $4,000,000. The com- 
pany has for some time been working 
toward the simplification of its capital 
structure, and it is not beyond anticipa- 
tion that a plan looking to the consoli- 
dation of United Light & Power, Conti- 
nental Gas & Electric, and the American 
Light & Traction, in which United 
Light & Power owns substantial blocks 
of stock through its subsidiary, United 
Light & Railway, may be negotiated. 


Preferreds Most Attractive 


Of the stocks of United Light & 
Power at present outstanding, the two 
classes of preferred stock appear to offer 
an attractive opportunity to the pre- 
ferred stock buyer at the present time. 
Dividend requirements have been earned 
on both classes better than two times, 
after depreciation, since the company 
was formed, and dividends have been 
paid regularly since the issuance of the 
stocks. Both classes may be regarded 
as reasonably secure as to payment of 
dividends, and are selling substantially 
away from their callable prices which 
allows for an opportunity of market 
appreciation within a reasonable period 
of time. Both classes are of no par 
value. 


The class “A” preferred has prefer- 
ence over all other classes of stock as 
to assets and to cumulative dividends at 
the rate of $6.50 per annum, and it is 
callable at 105 a share. At current prices 
of around $97 a share, the stock affords 
an attractive yield of 6.70 per cent, 
which may be regarded as comparatively 
high for a medium grade preferred stock 
of this type. 


The class “B” preferred stock has 
preference as to assets and dividends 
over the common stocks, and is entitled 
to cumulative dividends at the rate of 
$3.50 per annum, In addition, this stock 
participates to the extent of an addi- 
tional 50 cents per annum whenever divi- 
dends on the common stock are being 
paid at the rate of 28 cents a share per 
annum. The participating dividends is 
at present being paid on this class of 
preferred as the present rate of dividend 
on the common stock is 48 cents a share 
per annum. This dividend has been paid 
since May 1, 1926. The class “B” pre- 
ferred stock is callable at $60 a share, 
and is entitled to $50 a share in the 
event of liquidation. This stock at pres- 
ent prices, around $55 a share, offers an 
unusually attractive yield of 7.27 per 
cent, including the participating divi- 
dend. This stock is, of course, partially 
speculative, but it appears reasonable to 
assume that common dividends will be 
continued at the present rate in view of 
the company’s growth factor and the 
institution of further operating econ- 
omies by the management. 
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“Bulls” and “Bears” 
(Continued from page 459) 




















St. Joseph Lead— 
Rating “A” 

St. Joseph Lead reported $1.02 a share 
earned in the first half of 1927 compared 
with $2.14 a share in the first half of 
1926. Drop in earnings is due to lower 
average lead prices which have been pre- 
vailing. 


U. S. Steel— 
Rating “A” 

U. S. Steel reacted rather sharply from 
the high price reached recently, which was 
to be expected. The corporation’s earn- 
ings for the third quarter are not expected 
to show up any too well due to the fact 
that operations were on a much smaller 
scale than in the same period last year. 
It is possible, however, that operations for 
the last quarter of this year will make a 
favorable showing compared with the same 
period a year ago. 


Wright Aero— 
Rating “B” 

Wright Aero has continued near its 
recent high price level. The company’s 
production is reported to have more than 
doubled during the past three months. 





Railroads 





Baltimore & Ohio— 
Rating “A” 


Baltimore & Ohio has been giving a 
good account of itself marketwise. Di- 
rectors meet for dividend action next week. 
Only the regular $1.25 dividend is ex- 
pected at this time. 

) 
Chicago, Rock Island— 
Rating “B” 

It was expected that Rock Island would 
show some decline in net for the month of 
August due to slightly smaller volume of 
traffic. Meanwhile, September car loadings 
applicable to gross earnings are somewhat 
ahead of those of a year ago, and if no 
early frosts interfere with the progress of 
the corn crop, the road should show very 
satisfactory earnings during the balance 
of the year and be in position to consider 
dividend increase when directors meet next 
November, 


Colorado & Southern— 
Rating “B” 

President Hale Holden of Colorado & 
Southern stated that the net for the en- 
tire year 1927 will probably be less than 
for 1926, largely due to increase in main- 
tenance of way expenditures. The big in- 
crease in maintenance of way expenditures 
has been brought out by taking the lighter 
tails of Colorado & Southern’s main line 
and using it for building the new branch in 
Texas. The 1928 earnings should be much 
better as maintenance expenses will be 
lower and the company will begin to get 
traffic from its new Texas extension. 
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Electric Refrigeration Corporation 


Analyzed in our latest WeexLy Review 


Copy FW-19 on request 


Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 
25 BROAD STREET NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
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Question No. 3 





Why Are 


-INSURANSHARES 


Trust Certificates 


A Profitable Investment? 
ANSWER: 





BECAUSE FOR the past twenty years 
appreciation of principal on investments in 
diversified insurance stocks as represented 
in these INSURANSHARES TRUST 
CERTIFICATES has been in excess of 
12% per annum, and it is expected that 
the average annual appreciation of these 
Certificates will equal, if not exceed, this 
figure. In addition, there should be a 
steadily increasing cash income thereon. 


For full parttculars of this attractive 
safe form of modern investment write to 
INSURANSHARES CORPORATION 
67 Wall Street, New York Tel. Whitehall go82 
Representatives Sent Only on Request 
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Minneapolis-St. Paul— 
Rating “C” 


Missouri Pacific— 
Rating “C” 














Improved crop conditions in the North- 
west were reflected in earnings of Soo Line 
for August which totaled $1,048,000, com- 
pared with $747,000 in August, 1926. Soo 
Line 5%4 per cent bonds of 1949 currently 
selling to yield 6% per cent are being 
added to our bond list. 


Missouri Pacific estimates August gross 
revenues about $500,000 less than for the 
same month a year ago, whereas July was 
more than $700,000 less. Normal condi- 
tions are gradually being restored, and 
earnings toward the end of the year should 
compare favorably with the end of 1926. 
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Odd Lots 


By diversifying your stock buying 
you create a reserve strength in 
your holdings. In the event of 
depression in one stock the others 
will not necessarily be affected. 


That is why we advocate buying 
ten shares of stock in ten differ- 
ent industries rather than one 
hundred shares in one stock. 


| Our booklet explains the many 
| advantages of buying in Odd Lots. 










































































Ask for Booklet F.W, 308 


| 100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (0. 


| Members 

New York Stock Exchange 
New York Cotton Exchange 

} Associate Members 

| New York Curb Market 
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New York Central— 
Rating “A” 

New York Central reached a high price 
record for 20 years during the past week. 
This is one of the soundest of the invest- 
ment rail stocks with indicated earnings 
including its equities in 
about $18 per share. 


subsidiaries of 


Northern Pacific— 
Rating “A” 

No great improvement in earnings of the 
Northwestern roads need be expected from 
August returns. This year’s crop is about 
three weeks later than last year, and it 
will not be until September and October 
earnings are reported that improved condi- 
tions there will be definitely reflected in 
earning statements. 


Union Pacifie— 
Rating “A” 

After an inspection trip of Union Pa- 
cific, President Gray reports that crop 
prospects are exceptionally bright and good 
traffic is assured Union Pacific for some 
time to come. Union Pacific August gross 
earnings showed an increase over the same 
month of the preceding year. The baiance 
of the year is expected to show even 
greater gains. 


Western Pacific— 

Rating “C” 
Pacific is endeavoring to 
further strengthen its position in the San 
Francisco terminal district through aqui- 
sition of the Union Belt Railway of Oak- 
land, and connection with the Alameda 
Belt line. 


Western 








Greatest Market Influence 
(Concluded from page 453) 











country. This inflation has been avoided 
by putting a large amount of our gold re- 
serves out of commission and by main- 
taining a Federal Reserve ratio of double 
the legal requirement. Meanwhile, inter- 
est rates have steadily declined, and this 
highly important influence on_ security 
prices has reacted very favorably on in- 
vestment issues. 

It is doubtless true that the ease in our 
money markets has resulted in some spec- 
ulative excesses, but looking at the situ- 
ation in a broad light, it appears that this 
is the lesser of two evils. In other words, 
it is more important to the country as a 
whole to have low interest rates prevail 
abroad and thus stimulate business there 
than to avoid some inflation in security 
prices here. 

In recent issues of THE FINANCIAL 
Wor_p we have pointed out that ten aver- 
age representative industrial stocks on any 
known measure of value are selling out of 
line with equally representative rail stocks, 
and we have stated that, in our opinion, 
either the rails would have to advance, 
the industrials decline, or that there might 
‘be a combination of both, if the market is 
to exercise its true function of ultimately 


expressing value. 
repeated and accompanies this article to 
illustrate clearly in a specific way which 
securities, in our judgment, are too liber- 
ally discounting their future prospects, and 
which still represent an undervalued op- 
portunity. 


This tabulation is again 


Of course, Mr. Mitchell’s comparison is 
hardly a new contribution in that he makes 
reference to two situations. THE FINay- 
c1AL Wortp has repeatedly made compara- 
tive studies to illustrate that one stock 
was much more undervalued than another, 
and in the fullness of time in the majority 
of cases these studies, based on funda- 
mentals, have worked out well. In other 
words, there was eventually a realignment 
of market price which brought prices and 
indicated values in closer accord. We are 
confident that a similar realignment will 
take place over a period of time in those 
stocks which at current prices are too lib- 
erally discounting their future and those 
which not as yet discounted the 
present, 7 


have 








Position of the Bond Market 
(Continued from page 460) 
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proved without sacrificing security. The 
Chicago, Burlington & Quincy Ist refund- 
ing 5s “A” of 1971, constitute a first lien 
on 497 miles and a second lien on 6,837 
miles of track of this important road. 
They are callable on and after February 1, 
1942, to 1952, at 107%4 and thereafter on 
a declining schedule. Not subject to call 
before 1942. 


Cuicaco Union Station Ist 5s “B,” 1963 
at 10534 to yield 4.67 per cent 
to 
Great NORTHERN general 5s “C,” 1973 at 
106% to yield 4.67 per cent. 

The terminal issue is callable at 105 and 
is quoted slightly above that figure. In 
view of the probability of an early re- 
demption, a transfer appears advisable at 
this time from the point of further mar- 
ket appreciation. Great Northern general 
5s of 1973 are non-callable, constituting a 
first lien on 231 miles and also a lien on 
2,082 miles and a collateral lien on 419 
miles. Total mileage by direct collateral 
lien is 7,504 miles, also covering all ter- 
minal properties and equipments subject to 
certain prior liens. 


Minneapolis, St. Paul & Sault Ste. Marie 
54 per cent notes of 1949 have been add- 
ed to the “Guide for Bond Purchases” in 
the medium-grade classification. These 
bonds are currently quoted at about 88 
to yield approximately 6.53 per cent to 
maturity. Over the past six years this 
road has shown an average income avail- 
able per mile for this, and two equally 
ranking issues, of $220 as compared with 
interest requirements per mile of but $159, 
after deducting interest requirements on 
equipment and other prior obligations. The 
crop prospects of the territory served by 
the Soo Lines for the coming months are 
excellent and these bonds appear to be an 
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attractive 


purchase at prevailing levels 
for general investment purposes. 

The attention of the holders of Erie 
convertible 4s Series “D,” conversion priv- 
ilege of which expires October Ist, is di- 
rected to the discussion of the Erie situa- 
tion which appears elsewhere in this issue. 











The Trend of Things 
(Concluded from page 452) 














For more speculative purposes the 
following southwestern rails appear at- 
tractive: Missouri Pacific; Kansas City 


ico. 


Southern; Texas & Pacific; St. Louis 
Southwestern; Missouri-Kansas-Texas; al- 
so Western Maryland stocks; Chicago & 
Eastern Illinois; Western Pacific pre- 
ferred; the Denver & Rio Grande Western 
5s of 1955; Seaboard preferred; and Erie. 


HE long range outlook for investment 
securities continues favorably defined. 
However, based on known measures of 
value, many of the high grade industrial 
common stocks appear to be very liberally 
discounting future improvement in earn- 


ings and reduction in interest rates, while 
the equivalent railroad stocks on the same 
measure of value are undervalued com- 
pared with current indications. If the 
market assumes its proper function of ul- 
timately expressing value, then it is only 


x * * a question of time before this gap will be 

“ @ The Securities Outlook rectified. This situation is more fully dis- 

: cussed on page 453. We continue to give 
+ *# @ 


first place to the rails, followed by the 
public utilities and good yielding, long 
lived, low cost coppers. In the industrial 
division we prefer the national advertisers 
of trade-marked products sold at fixed 
prices and the strongest individual factors 
in basic industries. 











New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest Price 

Name of Issue Offered Date or Basis Yield 
Alabama (State of), 4s 1949-58, 434s, 1942-9 .................... 5,000,000 M.&S aie 3.75-4.10 
Barker tirog. Bigg. ist mtge. bl. hh. af Ge, 1948 cok cvcwciiccccce 2,250,000 J. & D. 15 100 6.00 
By-Products Coke Corp., Ist mtge. “A” 5%s, 1945 .............. 2,000,000 M.& N. 102 5.32 
Cheektowaga, TM. YY. 4.4699 sewer BORGES: <6... 6k ce eas caress 1,200,000 A. & O. ne 4.00-4.15 
metro, Micniman, 46. 4568, PSRSHS7 oiscsis cccackacwacwesecseee mes 23,308,000 M. & S. an 3.60-4.10 
42nd St. and Lexington Ave. Bldg., s.f. 6%s, 1945 ............... 6,500,000 M. & S. 100 6.25 
Gatmenu fewer Wo, 6b Mige. Ga TSGG onic ssi ncceeeeccus 18,500,000 J.&D. 97% 5.16 
General Laundry Machinery, s.f. deb. 6368 .........cccccccccccee 1,500,000 J. & D. 100 6.50 
Illinois-Kentucky Bridge, Ist mtge., s.f. 6%s, 1947 .............. 1,500,000 M. &S. 99 6.60 
Jersey Central Pr. @& t4., ist & ref. ser. B, 58, 1947...........-. 2,300,000 F.& A. 9615 5.25 
Leulsiana {State of), highways 5a, 1928-36 6 ccciccceesc ce ccsees 2,000,000 M. &S. 15 4.35 
Moemonis, Tenn., 45 atid 4368. 1928-66) ow ccc nice tcc eweees aon 2,450,000 M. & S. 3.90-4.20 
eens Reeeme, OR AG ad soa. Sina oe oie es ee ladies awe sweas 1,000,000 Sides. Ses 3.90 
Monmlice & Ghia ret @& imp. mtwe: £2565, TSTT once ck eceeec ce cles 13,879,000 M.&S&. 95 4.75 
Pacific Gas & Electric Co., Ist & ref. mtge. “‘E”’ 4s, 1957 ...... 15,000,000 J. & D. 96 4.75 
Port Alfred Pulp & Paper Corp., lst mtge. s.f. A 5%s, 1957 10,133,000 M. & N. 97 5.70 
Mareen, mortn Carenes.. 436s, TS7S-6y nic c cin sce vend cewaens 1,375,000 A. & O. 4.05-4.20 
NN rs ea Sy 0 ee ee ea ee ee 2,650,000 J. & D. wiess 3.80 
Southern Gas Utilities Inc., lst mtge. “A,” s.f. 6%s, 1939 2,250,000 M. & S. *99 6.60 
Senses, A. ., Mee Ce, tet mige. ef. Ge, T9642 05. ce wec cs socwnaes 6,000,000 M. & S. 99 6.10 
West Wirginia. S366, FPSt8-523 43465, WS28H4S oiic vk cceesivaie decane 2,000,000 J.& J. 3.75-3.90 

*Each bond carries detachable warrant to purchase 5 shares of common stock at 121% prior to Sept. 2, 1930, and 
thereafter at prices to $25 prior to Sept. 2, 1930. 









































Not Only Extra Profits 
But Safety Too 





You would not buy a security from the standpoint of income alone. 


Participating Bonds 


offer all the qualities of safety which you seek: 
DIVERSITY—Behind Participating Bonds are the earnings of a chain of widely 
| located subsidiary finance companies in 60 cities and in 19 states. 


MANAGEMENT—Each has its own board of directors. 
through a highly efficient, central operating bureau. 
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All are controlled 


EARNING MARGIN—Earnings always well in excess of interest requirements— 
and constantly growing. 
































GOOD RECORD—One Participating Bond distributed by us has paid ae} 
a total of 13114% to date in interest and participations. pale — — a : 
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Our 
Market Letter 
Service 


includes, as occasion seems to demand, 
comment on general market and busi- 
ness conditions and studies of specific | 

issues. | 





This service is one of courtesy, and 
we shall be glad to have you avail 
. yourself of it. 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 


52 Broadway New York 
Telephone: Whitehall 3322 
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STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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149Broadway Branches from Battery to Bronx 






















































































































100 Corporations 
Pay You 
Dividends! 


You can share in the prosperity 
and growth of 100 giant industries, 
nation-wide railroad systems, im- 
portant public utilities, etc.—cor- 
porations whose names are known 
in almost every household. 


Common Stock Trust Shares 


(An Investment Trust) 
CHATHAM PHENIX NATIONAL 
BANK AND TRUST CO., 

New York, Trustee 
represent an interest in 100 listed 
common stocks—all dividend pay- 
ers of 100 large American corpo- 

rations. 
Price at Market about $13 344 
Send Coupon for Details 
Se ot a oe ee Pe ee ee ee ee ee 
Send me circular without obligation 
MES sso bS65b 6b dS bee bebe ss bbb bee es OE 












































































































































United States Shares 
Corporation 


“ifty Broadway. Tel. Bowling Green 4361 


























International Nickel 
(Concluded from page 457) 
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sion of operations with a limited market, 
and conversely, against the danger of over- 
producing and its attendant adverse effects 
upon nickel prices. 


The effort spent during the uncertain 
period of the life of Creighton resulted in 
the development of the Frood or No. 3 
mine, about which considerable has been 
heard or read of late. The original drill- 
ing showed it to be a deposit of enormous 
proportions. It also showed a much low- 
er grade than Creighton with approximate- 
ly one and a half per cent each of nickel 
and copper. Further diamond drilling 
showed a change in the character of the 
ore at depths below 2,000 feet with a 
change in the ratio that favors copper 
over the nickel. 


Facing this outlook as a nickel produc- 
ing company, it may not at first glance 
be considered favorably, but on the con- 
trary, a different aspect is placed on the 
nature of the company’s business when 
one considers the opening of a new and 
broader field. 


With the company producing 25,000 tons 
of nickel on its former basis in supplying 
the demards for the metal, the produc- 
tion of copper would amount to only 11,- 
000 tons. With the changed ratio in ore 
content, or twice as much copper as nickel, 
50,000 tons of copper would result in the 
production of 25,000 tons of nickel. In 
reaching these proportions the company 
would take its place among the leading 
producers of the red metal, and because 
of the high grade of ore, it is able to con- 
trol costs and compete for business on a 
favorable and profitable basis. 


Long Time for Development 


In viewing the future prospects in this 
light, it must not be construed as attempt- 
ing to forecast an immediate change in the 
situation. The development of this type 
of mine is not to be considered as the 
work of days or months. Its history al- 
ready dates back several years, and it 
will likely be several years more before 
the actual benefits to be derived find their 
way to any sizeable extent into the earn- 
ings of the company. While the com- 
pany is going ahead with ambitious plans 
for development, this work has not pro- 
gressed to the point of allowing for an 
estimate as to its probable duration or life. 
The work is progressing at a steady pace 
with a new shaft being sunk at the rate of 
200 feet a month, and is now down about 
1,500 feet. It is planned to bottom it 
at 3,000 feet, and at the present rate it 
will require seven months before this work 
is completed, 


It is the intention of the company to 
reserve, as the ore supply for the manu- 
facture of Monel Metal, the Creighton de- 
posit in which the relative proportions of 
copper. and nickel are correct for that 
purpose. In meeting the demands for 


metallic nickel, the Frood deposit will be 
utilized. The ore of high grade will allow 
for operating economies that in time will 
show a favorable reflection in the earn- 


ings of the company. It is expected that 
an amount of $10,000,000 will likely be 
expended in the next five years in improve- 
ments ‘and expansion. 


With indicated earnings of slightly bet- 
ter than $3 a share, out of which $2 an- 
nual payments are made, the stock at cur- 
rent prices of $70 appears to be generously 
discounting this improvement. With earn- 
ings that represent only 4.3 per cent of its 
market price and yielding only 2.85 per 
cent, it is apparent that in giving full con- 
sideration to the indicated improvement 
that the stock has gone further in dis- 
counting it than have other of the large 
established producers such as Kennecott 
and Cerro de Pasco that allow for greater 
attractiveness at these prices, both in earn- 
ings and income return with little differ- 
ence in current prices. 








Erie Railroad 
(Concluded from page 455) 
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1925, $3.71 (when a coal strike prevailed) ; 
and in 1926, $6.72. It appears probable 
that Erie will show about the same earn- 
ings in 1927 for its common stock as in 
1926, allowing for the increase brought 
about by the bond conversion. 


It will be noted that in making his esti- 
mate, Mr. Harahan fixed “Other Income” 
at $5,304,000. The bulk of this is derived 
from coal subsidiary dividends. These 
dividends have averaged slightly higher 
than this in recent years, and the coal 
properties are a very valuable asset. 
George W. Burpee, consulting engineer, 
gave the Interstate Commerce Commission 
a valuation of $83,891,000 for these prop- 
erties or $74 per share of Erie common. 
The income Erie obtains from these prop- 
erties is slightly more than 6 per cent on 
this estimate. It is improbable, however, 
that these coal properties will be segregated 
in the near future as they are security for 
a number of Erie bond issues including the 
$50,000,000 5 per cent issue offered last 
May. 


Summing up, we find a railroad that 
after years of upbuilding promises soon 
to improve substantially its earnings under 
its new management. The financial con- 
dition has been greatly improved. Im- 
provement in physical condition should cut 
expenses and enable the road to handle 
more traffic. It has very valuable coal 
It should materially benefit 
‘during the coming years from the long pe- 
riod of rehabilitation and the improvement 
in net earnings thus brought about should 
make for higher prices for the preferred 
and common stocks, especially for the lat- 
ter. The floating supply of the common is 
small, due to the important Morgan-Baker- 
Van Sweringen holdings. 
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Public Utility Notes 














Survey of the Department of the 

Interior during the week disclosed 
that coal is still the chief source of power 
generated at public utility plants. In 1926 
the power produced from coal was 57.7 per 
cent of all the power generated, from water 
power 35.5 per cent, from oil 3.1 per cent, 
from gas 3.3 per cent, and from wood 0.4 
per cent. The use of fuel oil in generating 
electricity has declined since 1924, when it 
reached its maximum, and less fuel oil was 
used in 1926 for this purpose than in any 
other year since 1918, 

The report also stated that the total 
amount of electricity produced at public 
utility power plants in 1926 was 73,791,- 
000,000 kilowatt hours. Of this total, 47.5 
billion kilowatt hours, or 64.5 per cent, was 
generated by the use of fuels and the re- 
mainder by the use of water power. 


Agog issued by the Geological 


Large Electric Generation Pool 


During the week it was announced that 
one of the largest electric generation pools 
in the world has been formed by Public 
Service Electric & Gas, Philadelphia Elec- 
tric, and Pennsylvania Power & Light. 
Three main transmission lines, with a total 
distance of 208 miles, will join the gener- 
ation units of the three companies. 


The announcement was made in Newark 
of the signing of a contract by Thomas 
N. McCarter, president, for Public Serv- 
ice Electric & Gas Company, Walter H. 
Johnson, president, for Philadelphia Elec- 
tric Company and Sidney Z. Mitchell, 
chairman of the board, for Pennsylvania 
Power & Light Company, which provides 
for the interconnection of the electric sys- 
tem of the three companies, which, when 
completed, will pool the output of genera- 
tion stations having a combined capacity of 
more than 2,250,000 kilowatts. 


The work of constructing the trans- 
mission lines and switching stations will, 
it is expected, be completed in 1930 and 


will cost in the neighborhood of $26,000,- 
000. 


The principal advantage which the in- 
terconnection of the systems of the Pub- 
lic Service, Philadelphia and Pennsylvania 
companies is expected to achieve is im- 
provement in service, especially as to de- 
pendability, and in addition there will be 
benefits arising from diversity of load, the 
possibility of staggering construction pro- 
gram and ability to concentrate production 
in the most efficient generation plants irre- 
spective of ownership. 


Among the mergers reported during the 
week was a merger of the Southern Gas 
Company, the Houston Gas and Fuel Com- 
pany and the Houston Gas Securities Com- 
pany. Until recently United Gas & Elec- 
tric controlled Houston Gas and Fuel. 
Houston Gas Securities was formed for 
the purposes of the merger and will be 
affiliated with United Gas. 


September 28, 1927 


This merger, together with the acquisi- 
tion from William F. Morgan, the largest 
independent producer in Southern Texas, 
of his properties and production in Webb 
and Jim Hogg Counties, will give Hous- 
ton Gas Securities control of natural gas 
properties which are among the largest 
in that part of the country. Houston Gas 
Securities has also purchased Mr. Mor- 
gan’s interests in a contract to supply the 
Valley Gas Company, which furnished 
natural gas to Brownsville and other 
points. It also has contracted to supply 
the People’s Texas Utilities Company, 
which owns the distribution system in 
Austin, and it will construct a pipe line 
from San Antonio to Austin which will 
supply New Brounfels, Segiene and St. 
Marcos. 


The Nebraska Power Company, which 
has a mammoth power plant at Omaha, has 
acquired the Central Public Service Com- 
pany and the Omaha & Lincoln Railway 
&* Light Company. The former has serv- 
ice stations at Bennington, Elkhorn, Wa- 
terloo, Elk City, Valley, Hooper, Yutan, 
and LeSahara and has wholesale contracts 
with several small towns. The Omaha & 
Lincoln Railway & Light Company serves 
Ralston and suburban communities. 


Water Merger Announced 


The merger of the Freeport Water Com- 
pany with the Illinois Water Service Com- 
pany, a subsidiary of the Federal Water 
Service Corporation, was approved by the 
Illinois Commerce Commission. The com- 
mission also approved the financing pro- 
gram of the Illinois Water Service Com- 
pany. 

The North American Water Works Cor- 
poration announced the acquisition of the 
Ellwood Consolidated Water Company, and 
the West Penn Water Company, two com- 
panies serving industrial districts in the 
vicinity of Pittsburgh. and the Edwards- 
ville Water Company, in a community 
eighteen miles northeast of St. Louis, in 
Madison County, Illinois. 


Two more mergers between public util- 
ity companies are reported in prospect. 
One involves an alliance between the Con- 
owingo Power interests and the Pénnsyl- 
vania Water & Power Company. 

The other is a consolidation of the 
Northern Ohio Power Company and the 
Penn-Ohio Power system. It is under- 
stood that discussions between representa- 
tives of the two companies have been re- 
sumed. Practical control of the Penn- 
Ohio system is held by the American Su- 
perpower Corporation, through holdings in 
the Penn-Ohio Securities Corporation. It 
is understood that interests friendly to the 
American Superpower control the North- 
ern Ohio. Properties of the two companies 
are contiguous to each other. The North- 
ern Ohio serves Akron and vicinity in a 
radius of thirty miles, while the Penn- 
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outlook strongly favorable 


On the sharp August 12th reaction, 
the American Securities Service recom- 
mended Montgomery Ward. Why? 
Farmer buying power, which had been 
backward, had just changed, and 
commenced to expand. Montgomery 
Ward’s customers are farmers. The 
result—M ontgomery Ward August 
12th was 68, Sept. 21 its 79—a profit 
of 11 points. 


Another Similar Situa- 
tion Now 


Another stock, substantial like 
Montgomery Ward, has similarly for 
special reasons been backward to date. 
Demand for its product, however, has 
now changed, and commenced to ex- 
pand. 


Special Report 
Prepared 


Our market analysts have fust pre- 
pared for clients of the American Se- 
curities Service a special report on 
this new stock. That you may know 
how valuable the Complete Security 
Market Service for investors really is, 
a sample copy of this report will be 
sent you, free, 


Simply ask for 
“Special Report on 


Stock” 


American Securities Service 
1037 Corn Ex. Bank Bldg., New York 
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Ohio has headquarters at Youngstown, 
about sixty miles east of Akron. 

The Dixie Gas and Utilities Company 
purchased the Beaumont Gas Company, of 
Beaumont, Texas, furthering its plan to 
supply natural gas to cities and towns in 
Eastern Texas. It will purchase a large 
part of its gas from the Dixie Gulf Gas 
Company. Both the Dixie companies are 
controlled by the Moody-Seagraves inter- 
ests. 

Important among the earning reports to 
be made public during the week was that 
of the Cities Service Company, which 
shows another gratifying increase. Net 
earnings to common stock and reserves 
of the company in the year to Aug. 31st 
were $20,486,649, equal to $5.05 a share 
of common stock, against $13,105,999 or 
$3.43 a share in the preceding like period. 
Gross earnings were $30,875,518 against 
$22,385,810. Net after expenses was $29,- 
779,307, the largest reported for a like 
period by the company, an increase of 38 


per cent over $21,509,860 earned in the‘ 


preceding period. 


The Commonwealth Power Corporation 
reported for the twelve months ended on 
Aug. 31, a net income of $8,449,694 after 
charges and reserve, equal after preferred 
dividends to $4.59 a share on 1,359,573 
common stock outstanding. This compares 
with $6,580,057, or $3.22 a share, on the 
same basis for the preceding year. Gross 
income in the twelve months was $52,- 
130,574, against $47,680,562 in the preced- 
ing year. 


Detroit Edison’s Earnings Increase 


The Detroit Edison Company, includ- 
ing subsidiaries, reported August gross of 
$3,562,217, as compared with $3,363,096 
in the same month last year. After all 
charges, including taxes, the company re- 
ported a surplus of $543,593, against $514,- 
278 in the same month last year. Gross 
income during the first eight months of 
the current year totaled $30,849,422, as con- 
trasted with $28,017,373 in the same period 
last year. Surplus after charges was $,- 
099,582 during the period, as compared 
with $6,249,716 a year ago. 

The Adirondack Power and Light Cor- 
poration reported gross for August of 
$789,026 against $744,543 in the same 
month a year ago. The balance for the 
month after taxes and charges was $109,- 
187 against $70,999. For the twelve months 
ended July 31 gross was $9,620,999 against 
$8,916,082 and the balance after taxes and 
charges, including depreciation, was $1,- 
571,010 against $1,430,910 in the previous 
corresponding period. 

Net profit of the Kansas City Power 
& Light Company during August totaled 
$298,507 after taxes and amortization but 
before depreciation, as compared with 
$296,353 in August, 1926. Gross income 
amounted to $964,849, against $806,104 in 


the same month last year. ‘ 


Brazilian Traction, Light & Power re- 
ported net income after expenses of $1,- 
990,203 during August, against $1,962,354 
in the same month last year. Gross income 
totaled $3,385,938, as compared with $3,- 
476,995 during August, 1926. 


Gross earnings for the Consumers Power 
Company for the month of August totaled 
$2,078,584 compared with $1,875,233 in the 
same month of 1926. Net after taxes in- 
creased to $920,175 against $813,232 in 
August, 1926. For the year ended August 
31, 1927, gross was equal to $25,968,042 
as compared with $23,003,617 for the pre- 
ceding fiscal year. The balance after re- 
serves and preferred dividends totaled $5,- 
278,930, compared with $4,176,736 for the 
year to August 31, 1926. 


August gross earnings of Tennesee Elec- 
tric Power showed an increase over the 
same month of 1926 to $1,099,609 from 
$936,745. Net after taxes showed a simi- 
lar increase to $454,126 from $407,454. For 
the twelve months ended August 31 gross 
earnings totaled $12,361,727 against $11,- 
862,394 in the preceding twelve months 
period. The balance after reserves and 
preferred dividends for the same fiscal year 
compared $1,380,940 for 1927 against $1,- 
153,188 in 1926. 


Reports of Traction Companies 


Several of the traction companies also 
made their earnings for the month of 
August public during the week. The In- 
terborough Rapid Transit Company re- 
ported that gross earnings for August 
increased $478,019 over August, 1926. Ex- 
penses were $3,213,520, or $360,160 higher 
than last August. Taxes decreased $3,- 
483 to $298,112. The showing was an im- 
provement of $111,444 over the previous 
August. For the two months ended Aug- 
ust 31 gross earnings increased $1,345,617, 
and expenses $26,963 to $6,462,090; taxes 
decreased $7,651 to $593,705, and rentals 
and deductions increased $16,333, leaving a 
deficit of $1,309,672 less than last year. 


Brooklyn-Manhattan Transit announced 
an August surplus after charges $366,126, 
against $508,987 last year. Surplus for 
July and August fell from $1,246.569 to 
$775,930. Total operating revenues in 
August increased from $3,830,682 to $3,- 
852,584. Net revenue from operations was 
down from $1,369,338 to $1,217,970 and 
gross income from $1,159,466 to $1,026,825. 

Net income of the Brooklyn City Rail- 
road in August declined from $65,684 last 
year to $57,630, though passenger revenue 
was up from $890,373 to $890,796. For the 
two months of July and August passenger 
revenues were $1,778,445, against $1,829,- 
068, and net corporate income feil from 
$166,245 to $118,199. 


Net income of Hudson & Manhattan in 
August was $109,841, against $114,404 a 
year ago. Gross, however, was up from 
$960,810 to $990,075. Eight months’ gross 
rose from $8,081,870 to $8,311,179. Net 
declined from $1,354,394 to $1,279,203. 


The People’s Gas Light and Coke Com- 
pany has called for redemption on De- 
cember 1st all of its outstanding general 
and refunding 5 per cent gold bonds due 
December 1, 1936, at 105 and_ interest. 
There is $1,712,000 principal amount of 
bonds outstanding. They have been called 
because the mortgage under which they 
were issucd in 1913 is less desirable than 
one that could now be written. 
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BANKER from one of the interior 
A cities of Illinois was talking the 
other day about conditions that 

affect loans and real estate generally, 


and he gave his ideas of just what has 
happened in the past few years. 


“It is usually considered,” he said, 
that Illinois is one of the most stable of 
states and that we have been affected 
less by the deflation than some of the 
conimonwealths farther west. But that 
is only partly true. The Illinois farmer 
has been through as serious a period as 
the ones of the Dakotas or of Kansas, 
comparatively. We have, of course, a 
more diversified agriculture, and there is 
a basis for a regular income that is 
sounder than that of the one crop farmer. 
But land values went higher and fell 
farther. 


Changing Values - 


“Take one farm that has been in my 
family since pioneer days. It cost $1.25 
an acre in the beginning. When it was 
worth $50 an acre we thought it wonder- 
ful. In 1920 it could have been sold for 
$400 an acre—other farms around it sold 
for that. Today it might bring $200 an 
acre—but it would be hard to find a 
buyer. The farmers doing business at 
my bank are not making much more than 
a living. They are not getting anything 
out of the unearned increment of their 
land values. Sometimes I wonder if 
the average farmer has ever made money 
except from the steady increase in the 
value of his land which went on for 
twenty years before and during the war. 

“Real estate loans are not reduced 
materially, if at all, and it seems that 
when the year is rounded up there is 
nothing left with which to reduce debt. 
There must come some arrangement 
either through the action of congress or 
by his own cooperation by which the 
farmer is to have a steady price for his 
products such as will give him a profit 
on his undertakings. This is secured by 
every other business and it ought to be 
given to the farmer who is fighting his 
battle alone. 

“The farmer who supplies milk to the 
city of Chicago gets up at 4 A. M., milks 
his cows, drives miles to the station and 
delivers it. From that time on prac- 
tically everything is automatic, bottles 
are filled, handled and loaded—and the 
deliveryman in the city who leaves the 
bottles on the back porches gets more 


real money out of the job than does the 
larmer. 





“The revitalization of farming would 
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BY C.M.HARGER 
The Farm Problem 


be the greatest thing that ever happened 
to the investor in real estate securities. 
To be sure, the well placed loan is sound, 
the insurance companies prove it by 
their extensive and successful invest- 
ment therein. But the great volume of 
lands taken under foreclosure by them 
and by the Federal and joint stock banks 
indicate that many farmers have not 
been able to meet their interest or re- 
pay principal. One of the most im- 
portant problems before the mortgage 
bankers today is what to do with fore- 
closed farms, and what can be done to 
make the farm loan safe and at the same 
time return a fair rate of interest. Re- 
ducing the loans as to percentage of 
appraised values helps, and more cau- 
tious appraisals are an assistance, but 
back of it all is a need of elimination of 
guesswork in farming and the making 
of a system that will with a definite effort 
return a definite income. 

“The investors of the East ought to 
welcome every effort that is possible to 
put farming on a sounder basis. The 
West cannot do it alone; the farm states 
are only a part of the country—but the 
prosperity of all the country is so de- 
pendent on the farm sections that it be- 
comes the problem of all of us.” 


Farm Company Stocks 


In connection with the farm problem 
there are indications that we shall have 
a flood of offerings of farming companies 
that are to operate through the grain 
section of the interior. Much talk is 
going on of the possibilities of farming 
on a huge scale to earn dividends and 
make a steady return for farming or- 
ganizations which are floating their stock 
issues. Some of these seem to have a 
good basis for suecess, but others are 
more or less dreams of promoters who 
can figure out fine profits, yet who, if 
they were to manage such an organiza- 
tion, would have but a faint idea of just 
how it was to be done. 

The management is the crux of the 
proposition—merely gathering a lot of 
farm land and hiring men to work it is 
not a sure way of earning dividends. 
The interest in this movement, of course, 
grows out of the demand that something 
be done with the foreclosed farms taken 
by state and private loan systems and, 
like anything that is before the public 
eye, there is an attraction for the pro- 

The strongest factor is the low 
at which such lands can be se- 
cured and the probability that eventually 
there will be a revival of land prices and 


moter. 
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Should Know 
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dividend paying common stocks of 55 
leading American industries, all of which 
are listed on the New York Stock Ex- 
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Chase National Bank of the City of New 
York, Trustee, issued in 1,000—500—100 
—50—25—10—5 share denomination. 
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consequent profits in this property. 

I met the other day the promoter of 
one of these land companies—or “farm- 
ing” companies, as he prefers to call 
them. He is selling 1,500 shares of stock 
at $120 par and $20 a share surplus. The 
organizers have options on 5,000 acres 
of farm land scattered in one of the best 
counties of the wheat belt. It is not all 
in one body but is within driving dis- 
tance for the farm equipment it is pur- 
posed to buy. 





“We have taken the crop yields of 
these farms back to 1°07,” said he, “‘get- 
ting them from the average yield of 
On these farms 
has been raised an average of 68,000 
bushels of wheat a year—some years 
more, some years less, but that average. 
It is fair to presume that with better 
tillage than the individual farmers ever 
gave we can do as well or better for the 
next twenty With our $30,000 
surplus we plan to operate the land; with 
the $150,000 capital we shall purchase 
the farms outright. All buildings will 
be removed and sold. We _ shall buy 
tractors, plows, harrows and next har- 
vest buy combines that will cut 
thresh the grain at one operation. 

“Under the old system of horse-drawn 
implements it cost over $10 an acre to 
seed and harvest wheat. With modern 
power machinery we can do it for $6 
an acre or less. -Insurance against hail 
and storm will insure the repayment of 
crop destruction. So on a liberal basis 
we shall spend $30,000 a year and re- 
ceive 68,000 bushels of wheat which at 
present prices is worth about $70,000. 
This is a profit on our investment of 30 
per cent. Even allowing for ups and 
downs there seems to be a good busi- 
ness proposition in it. Our capital is 
possible of expansion to $500,000, and if 
the plan works, we shall operate 15,000 
acres instead of the present area.” 


wheat in the country. 


years. 


and 


Larger Areas in Farms 


Three years ago I quoted a leading 
implement man of the West who, in 
view of the coming of power farming, 
predicted that the wheat belt would in 
a decade be largely devoted to 1,000 and 
5,000 acre farms. There is a possibility 
that he was very nearly right. The 
small farmer on the upland plains is 
passing; the farmer cannot make a re- 
turn on a small farm that will enable 
him to live. The large areas that can be 
utilized by power farming are the solu- 
tion. In the older settled sections of the 
Missouri valley hundreds of abandoned 
farm houses can be seen. The farms 
have been consolidated; one family is 
tilling twice or thrice the land that was 
possible under the old system. The farm 
population has dwindled, but the acreage 
tilled remains—larger cheaper 
production per acre, and consequent 
profits are the vision of the producer. 

Securities in these farming companies 
are likely to be offered widely to in- 
vestors. Whatever the plan, the ulti- 
mate result will come from the wisdom 
with which the plants are managed. In 


farms, 





effect, they 


are manufacturing plants, 
and where selection of land is wise and 
management intelligent and honest, there 


is opportunity for dividends. It may be 
that we shall see much of this effort in 
the farm country in the next few years, 








National Surety 
(Concluded from page 456) 




















The steady appreciation of stocks of this 
type is well illustrated by the price move- 
ment of the stock of National Surety since 
1925. In that year this issue could have 
been purchased for as little as $206. The 
following year the low price recorded was 
$215. In 1927, prior to the issuance of 
rights in July, the low sale recorded was 
$238. After rights had been offered to 
stockholders to subscribe for additional 
stock in the ratio of one share for every 
two held, the stock sold as low as 218. 
Since that time the stock has appreciated 
in value until its price is well within 
striking distance of the high for the year 
prior to the issuance of rights, $269. 

About a year ago an article appeared in 
Tue FinanctaL Woritp which was in- 
tended to familiarize subscribers with the 
stocks of surety companies and to a certain 
extent show them how to determine the 
value of such issues in order to be able to 
purchase them intelligently. Perhaps a 
short review of the factors to be kept in 
mind as essential when one is judging 
surety stock would be useful. When 
forming such judgment the following ratios 
are of importance: the ratio of liquidating 
value to market price, percentage of earn- 
ings to market price, percentage of in- 
crease in liquidating value, and yield. 

The accompanying table shows three of 
these factors applied to nine insurance and 
surety stocks, and two factors to four 
representative bank stocks. The favorable 
showing of National Surety seems to stamp 
it as comparatively undervalued in_ its 
class. Compared to the other surety com- 
panies, National Surety would sell at a 
price ranging between $430 and $496, if 
it were to sell on an equivalent basis of 
percentage of market price to liquidating 
value. On the basis of percentage earned 
to selling price, National Surety would 
sell at higher prices ranging from $370 to 
$660, based on the capitalization before the 
issuance of rights. A comparison on the 
present capitalization, even, would indicate 
materially higher prices compared to all 
but one of its competitors, and such a com- 
parison is hardly fair as the increased 
earnings which should obviously result 
from the employment of the new capital 
obtained by the sale of stock have not yet 
had time to be reflected in the company’s 
statements. 


We would regard this stock as being in 
an attractive long pull position compared to 
other similar issues and it has the addi- 
tional attraction of being one of the few 
listed bank and insurance stocks which en- 
joy an active market on the New York 
Stock Exchange. 
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What 


Price 
Ignorance? 


Ignorance of the law excuses no one. This 
aphorism applies in every category of human 
existence. 

Most people obtain their knowledge by the pro- 
cess of painful experience. 


Some say that the road to knowledge consists 
in profiting by mistakes, thus avoiding making the 
same mistake twice. 

A study of the lives of successful men brings 
out one point in common. They endeavored to 
break down the barrier of ignorance at every 
opportunity. 

The average investor is wholly ignorant of the 
many complexities and economic facts and figures 
required for intelligent investment judgment. 

If any investor, whether large or small, wishes 
to retain his capital, or better still, make it in- 
crease, he must follow one of two courses: 

He must either devote practically all the time 
at his disposal outside of his regular vocation to 
a study of the ramifications of investment sub- 
jects, or follow the guidance of experienced ex- 
perts who have made a life time study of how to 
determine when and what securities to purchase 
for investment and profit, 

The hundreds of millions of dollars that are 
lost annually in this country each year by in- 
vestors who prefer the easy road of ignorance, is 
the best evidence that people need waking up. 

How foolish it is for millions of people to spend 
their old age in want and dependence simply be- 
cause they have failed to invest intelligently the 
savings intended for a rainy day. 








You, as a subscriber, can help a great deal in 
the work we are doing to make America a Nation 
of Intelligent Investors, because no one will deny 
that THE FINANCIAL Wor -p is an unbiased and 
dependable guide for the investor who prefers 
knowledge to ignorance and facts to illusions. 

We ask every subscriber not only to tell his 
friends about THE FINANCIAL Wor LD, but also to 
send us the names of any who can possibly profit 
by getting on a sound investment basis rather 
than following hit or miss investment methods 
that end inevitably in poverty. 

If you are not a subscriber to THE FINANCIAL 
Wor tp, you should not be satisfied until you have 
made a decision to follow an intelligent invest- 
ment plan and not simply to study investments 
spasmodically. 

The road to financial independence is not easy, 
but it is made far easier for the earnest investor 
who is willing to spend an hour or two each week 
reading THE FINANCIAL Wor tp so that he ts 
kept posted as to the current business and in- 
vestment situations with advice to fit. Guenther’s 
Appraisals of Listed Stocks are also of great 
value. 

Many industries and many companies are suf- 
fering from the readjustment which is taking 
place due to after war conditions, so that eternal 
vigilance will pay big dividends, whereas the ig- 
norant investor will wake up some day to the 
realization that his savings have been utterly dis- 
sipated through continuing to hold investments 
that were once good. If you prefer knowledge 
to ignorance, 
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THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 

tion to your Threefold Investment Service which includes: 

(a) The next 52 weekly issues of THe FINANCIAL 
1 WorLD. 


) (b) The next 12 monthly issues of Guenther’s Inde- 
pendent Appraisals of Listed Stocks. 


we weve» fF F 5 


(c) Free privilege of writing us for advice by letter. 
AND 
Mr. Guenther’s New Bargain List of 20 Investment 
Securities (in an early October issue). 


. Name I 


A RMAC SOS SESS RINSHO EMA aRRSE ge pam 
| September 28, 1927 477 





























Over the Counter Market 


Edited by A. WESTON SMITH, Jr. 

















LTHOUGH moving forward at a 
A mre conservative pace, bank and 
institutional issues continued to show 
the best strength on the Over the Counter 
market. Some of the more popular in- 
dustrial and public utility issues gave a 
good account of themselves while the bal- 
ance of the stocks drifted aimlessly. Chain 
stores shares failed to attract much at- 
tention in spite of the large number of 
sales increases reported for the month of 
August, which is usually a quiet month. 
Cuba’s failure to make a definite move 
toward curbing sugar exports led to some 
easing in sugar prices. 

The most important announcement of 
the week in the banking field was the pro- 
posal to increase the capital funds of the 
Chase National Bank, which is the sec- 
ond largest banking institution in the 
United States. It is also expected that 
the absorption of a smaller local bank will 
be considered by the directors. It is like- 
ly that the coming capital increase will 
put the total to above $100,000,000. If the 
capital funds of the affliated Chase Se- 
curities Corporation are included the total 
would be considerably in excess of $100,- 


000,000. 


The capital increase, if voted by direc- 
tors, will be an additional event to com- 
memorate the fiftieth anniversary of the 
founding of the bank, which was cele- 
brated quietly a few days ago. At the 
end of the first fifty years the Chase now 
has resources of $1,042,000,000, compared 
with resources of $1,042,000 fifty years 
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urities will find our 
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ago on the occasion of the duplication of 
the bank’s first statement. This represents 
an increase in the half century of exactly 
1,000 per cent. 

It also was reported that the Municipal 
Bank of Brooklyn had organized a sub- 
sidiary securities company to be known 
as the Municipal Financial Corporation. 
The new company will have an authorized 
capital of 300,000 shares of nominal or no 
par value, of which 170,000 shares will be 
offered for public subscription next week. 
It is expected that the corporation’ will 
start business with a capital of about 
$10,000,000. 

An announcement made during the week 
by the Committee of Arrangements of the 
New York Stock Exchange indicates that 
the Over the Counter market continues to 
hold its place as the primary exchange for 
bank stocks. All the listed bank stocks 
are to be transferred to the inactive post. 
For some time there has been an effort on 
the part of New York Stock Exchange 
officials to make an market for 
these stocks on that Bank 
stocks have for many years enjoyed an 
active market over the counter, but rarely 
appear in listed transactions. 

When the special committee of arrange- 
ments reported some months ago its plan 
for creating an inactive post on the floor 
it made exception of stocks selling for less 
than $10 a share and bank and trust com- 
pany stocks. Apparently the idea behind 
the latter exception has changed. 

The stocks affected by this latest ruling 
are: 

Bank of America, Chase National Bank 
of the City of New York and Chase Se- 
curities Corporation Bankers’ Trust Re- 
ceipts; Chatham-Phenix National Bank & 
Trust Company, Chemical National Bank 
of New York, Commonwealth Bank, Con- 
tinental Bank of New York (The), Corn 
Exchange Bank, Equitable Trust Com- 
pany, Farmers Loan & Trust Company, 
Fifth Avenue Bank, First National Bank, 
Hanover National Bank, Manhattan Com- 
pany, President and Directors of (New) ; 
National Bank of Commerce, National 
City Bank, National Park Bank, New 
York & Trust Company, Bank of United 
States Trust Company. 

x ok x 


On the Curb 
HE Curb market of the week failed 
; to develop a definite trend with 
gains about balancing the losses. 
For the most part the prices of the more 


active 
exchange. 


popular favorites see-sawed within nar- 
row ranges. New York Central “when 


issued” again mounted steadily through- 
out the week, and accounted for a large 
volume of the trading. Oils enjoyed a 
good demand, while public utilities and 
chain stores failed to attract much atten- 
tion. 


Considerable interest was shown in the 
shares of Bancitaly, but each rally in this 
stock seemed to meet enough profit taking 
to keep it from breaking its high price, 
Other industrial issues that appeared to 
have maintained their strength included 
Johns-Manville, Gillette Safety Razor, 
United States Freight and Celanese. 

As was anticipated in this column the 
stockholders of the United States Freight 
Company approved an increase in capital 
from 100,000 shares to 300,000 shares, no 
par, of which 200,000 will be exchanged 
two for one. New stock will be placed 
on a dividend basis of $2.50 annually, 
equivalent to the present $5 annual rate, 
Stockholders will be offered 20,000 shares 
at the rate of one new share for each ten 
now held. Based on the present business 
outlook, will 
justify an increased dividend rate on the 
new stock during the coming year. The 
volume of business done by the Nicholson 
Universal Steamship Company, the auto- 
mobile transportation subsidiary, has ex- 
ceeded all expectations of the management. 

The recent activity of General Baking 
shares appears to have been in anticipation 
of the favorable earning report ‘that was 
made public during the week. Net profit 
for the thirty-seven weeks ended on Sept. 
10 was $5,369,989, after depreciation, Fed- 
eral taxes and other deductions. This 
was equivalent to $4.90 a share on 992,980 
no par shares of class A stock after allow- 


directors believe earnings 
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ing ior $8 preferred stock dividend re. 
quirements. This profit compares with 
$3,953,373, or $3.73 a share, in the corre- 
sponding period last’ year. 

Humble and Vacuum Oil jeatured the 
oil stocks of the week, the former reach- 
ing a new high price for the year. Vacu- 
um Oil’s strength is predicted on the ex- 
pectation that a stock dividend, ranging 
up to about 50 per cent, will be ordered late 
this year. Vacuum’s profits are under- 
stood to be running at satisfactory rate, 
for, as a buyer of crude, present condi- 
tions of over-production and price-cutting 
in the oil industry are proving beneficial. 

The reawakening of interest in Gillette 
Saiety Razor has been occasioned by the 
reports that the stock wwuld be admitted 
to listing on the New York Stock Ex- 
change within a short time, and that earn- 
ings tor the current year are estimated be- 
tween $7 and $8 a share. This would com- 
pare with $666 a share in 1926 and $6.04 
a share in 1924. A further discussion of 
this situation will be found on page 463 
of this issue. 

Among the annual reports made public 
during the week was that of the Singer 
Manufacturing Company, which is one of 
the few companies that never issues in- 
come statements, but such information is 
read at the annual meetings of the stock- 
holders. Sir Douglas Alexander, president, 
submitted figures for the year 1926 which 
showed that, despite a smaller gross busi- 
ness, net earnings exceeded those of the 
year 1925. Net was $24,991,231 after 
charges and taxes against $22,183,090 in 
1925, equivalent to $27.76 a share, as com- 
pared with $24,65 in 1925. 

Answering questions of stockholders, 
Sir Douglas Alexander stated that the 
company had paid in cash dividends last 
year the equivalent of the 331-3 per cent 
stock dividend ordered paid in 1922 and 
rescinded. He said that there was no 
change in the Russian situation so far as 
the company was concerned and denied that 
new lines of activity such as the manu- 
facture of airplane parts, were contem- 
plated. There was a substantial increase 
in the sale of electrically operated sewing 
machines in 1926. 

Cash Position Improved 

In his reading of the balance sheet and 
income report for 1926, Sir Douglas dis- 
closed that the company had cash on hand 
ot $10,403,000, compared with $6,221,000 
at the close of 1925; that it held invest- 
ments of $53,500,000, of which $50,300,000 
were in the form of United States, British 
and Canadian bonds, and that total assets 
were $182,000,000. Capital stock remains 
at $90,000,000 in shares of $100 par. 

The Melville Shoe Corporation reported 
sales in August of $1,350,197 against $1,- 
055,195 -in August, 1926, and sales in the 
eight months to August 31 of $10,822,941 
against $8,773,914. It is also reported that 
Melville is placing orders with the Inter- 
national Shoe Company and other shoe 
manufacturers for a woman’s shoe which 
they will market in a new chain of stores. 
Up to the present time sales of shoes have 
been confined to men’s shoes, sold through 
the “John Ward,” “Rival,” and “Thom 
McAn” chain of stores. 
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Midland Ut lities 
Company 
Notice of Dividends 


The Board of Directors of 
the Midland Utilities Com- 
pany has declared the follow- 
ing regular quarterly divi- 
dends: 

One and three-quarters per 
cent (134%) and one and 
one-half per cent (14%) 
respectively on each share of 
the outstanding seven per 
cent (7%) and six per cent 
(6%) Prior Lien Stock. 


One and three-quarters per 
cent (134%) and one and 
one-half per cent (14%) 
respectively on each share of 
the outstanding seven per cent 
(7 % ) and six per cent (6%) 
outstanding Class A Pre- 
ferred Stock. 


The above dividends are 
payable October 6, 1927 to 
stockholders of record Sep- 
tember 22, 1927. 


B. P. SHEARON, 
Secretary. 





























Pacific Gas and Electric 
Company 
Dividend Notice 


Common Stock Dividend 
No. 47 


A regular quarterly cash dividend, 
for the three months’ period ending 
September 30, 1927, equal to 2% of 
its par value (being at the rate of 
8% per annum), will be paid upon 
the Common Capital Stock of this 
Company by check on October 
15, 1927, to shareholders of record 
at the close of business on September 
30, 1927. The Transfer Books will 


not be closed. 
D. H. FOOTE, 
Secretary. 
San Francisco, California. 











THE WESTERN UNION TELEGRAPH 
COMPANY 
New York, September 13, 1927. 
DIVIDEND NO. 234 
A quarterly dividend of TWO PER CENT 
has been declared upon the Capital Stock of 
this Company, payable on October 15, 1927, 
to stockholders of record at the close of busi- 
ness on September 24, 1927. 
The transfer books will remain open. 


G. K. HUNTINGTON, Treasurer. 


‘UNITED PROFIT-SHARING CORPORATION 
Preferred Stock Dividend 

A semi-annual dividend of five per cent 
(5%) has this day been declared upon the 
Preferred Capital Stock of this Companf, is- 
sued and outstanding, payable October 31st, 
1927, to stockholders of record at the close 
of business on September 30th, 1927. 

No dividend shall be paid on or by reason 
of any and all beneficial certificates for Pre- 
ferred Stock. 

The stock books will not be closed. 

E. A. WERNER, Treasurer. 

Dated, September 16th, 1927. 








The Board of Directors of the 


ELMIRA WATER, LIGHT AND 
RAILROAD COMPANY 


Elmira, N. Y., Sept. 15, 1927. 


has declared a dividend of one and three- 
quarters per cent (1%%) on the Seven Ter 
Centum Cumulative First Preferred stock of 
this Company, and a dividend of one and one- 
quarter per cent (14%) on the Five Per 
Centum Cumulative Second Preferred stock of 
this Company, payable September 30, 1927, 
to stockholders of record September 16, 1927. 


H. B. CLEVELAND, Treasurer. 
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‘MIDDLE WEST || 
UTILITIES COMPANY 


Notice of Dividend 
on Preferred Stocks 


The Board of Directors of 
Middle West Utilicies Com- 
pany has declared che regular 
quarterly dividends of One 
Dollar and Seventy-five Cents 
($1.75) upon each share of the 
outstanding Preferred Stock 
having a par value of $100 a 
share and One Dollar and 
Fifty Cents ($1.50) upon each 
share of the outstanding $6 
Cumulative Non Par Pre- 
ferred Stock, payable October | 
15, 1927, to the holders of 
such Preferred Stocks, respec- | 
tively, of record on the com- 
pany’s books at the close of | 
business at 5:00 o’clock P.M. | 
September 30, 1927. \| 
EUSTACE J} KNIGHT t) 
Secretary. 















































WILLIAM WHITMAN 
COMPANY, Inc. 


Preterred Dividend No. 31 


A reguiar quarterly dividend of 

134% ($1.75 pet share) has been de- 

clared upon the preferred capital stock of the 

William Whitman Company. Inc., payable 

October 1, 1927, by the State Street Trust 

Company, Transfer Agents, Boston. Mass., 

to stockholders of record at the close of 
business September 2C, 1927. 


NELSON A. HALLETT, Treasur:: 














THE PACIFIC TELEPHONE 
AND TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock. 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Saturday, October 15, 1927, to stockhold- 
ers of record at the close of business on 
Friday, September 30, 1927. 
T. V. HALSEY, Secretary. 


San Francisco, Sept. 15, 1927. 





THE PACIFIC TELEPHONE 
AND TELEGRAPH COMPANY 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy-Five 
Cents ($1.75) per share on the Common Stock 
of this company will be paid on Friday, Sep- 
tember 30, 1927, to stockholders of record 
at the close of business on Tuesday, Septem- 
ber 20, 1927. 
T. V. HALSEY, Secretary. 
San Francisco, September 6, 1927. 


WESTINGHOUSE ELECTRIC 


& MANUFACTURING COMPANY. 

A Quarterly Dividend of 2% ($1.00 per 
share) on the PREFERRED STOCK of this 
Company will be paid October 15, 1927. 

A Dividend of 2% ($1.00 per share) on 
the COMMON STOCK of this Company for 
the quarter ending September 30, 1927, will 
be paid October 31, 1927. 

Both Dividends are payable to Stockhold- 
ers of record as of September 30, 1927. 

H. F. BAETZ, Treasurer. 

New York, September 20, 1927. 








THE BELL TELEPHONE COMPANY 
OF CANADA 
Notice of Dividend 
A dividend of two per cent has been de- 
clared payable on the 15th, October, 1927, 
to shareholders of record at close of business 
on the 23rd, September, 1927. 
W. H. BLACK, Secretary-Treasurer. 





Montreal. 24th. August. 1927. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 


: 









































Average Stock Sales 
Qor7 a 26 
| ag a i: <a Weekly Sales 
Sept. 21 Sept.14 Sept. 7 Sept. 22 , i : 
2S RRAMUGORRS 66 20s sinyene ss 139.36 139.54 139.44 117.02 Sales of stocks listed on New York Stock Exchange (in 
LS SAETIRAS. k.ccmomisn se 147.11 147.38 147.00 129.87 number of shares), week ended Sept. 21, 1927. Week’s sales: 
ee” ee oe eee 144.52 144.80 144.58 124.77 Thursday, 2,694,680 shares; Friday, 2,598,440 shares; Satur- 
| MNES ala cA ene ik & 41.10 30.37 29.35 27.60 day, 1,349,500 shares; Monday, 2,627,750 shares; ——, 
2,378,210 shares; Wednesday, 2,270,910 shares. verage 
Bond Dealings, Jan. ~- Date 1925 daily sales week ended Sept. 21, 1927, 2,324,748; week 
26 JLo af ‘ ; i: 
= = “ev Ss 2. ,030. 
U. S. Govt. bds.. . s225,963 350 $198, 310, 800  $267,237,870 previous, 2,181 _ 
| Domestic bds. 1,583,417,650 1,476,378,000 1,784,273,575 Thurs- T = 
} Foreign bonds 63 vaisieacant 488,213,950 Dictate 100 1927 — — bral 
Total ;: ds $2 305, $2,162,902,75 2,565,354,545 High Low NAME OF STC week week 
Total all bds... $2,441,605,400 $2,162,902,750 $2,565,354,5 4° roe eon Neale ht oi peel 
Weekly Business Indicators 95% 79 Amer. Sugar ....... 91% 92. 
a Me Reserve Reports 179% 149% Amer. Tel. & Tel... 176% 173% 
(000,000’s omitted) 154% 119% Amer. Tobacco B... 152% 148% 
1927 1926 146 25 Amer. Typefounders. 134% 134% 
Sept.14 Sept.7 Sept. 15 49% 41% Anaconda .......--- 47% 48% 
Bank Debits—New York ..... 6,327 6,213 6,003 96% 83% Armour gy yg og 85 85 
Bank Debits—Outside N. Y 13,512 13,377 13,208 B00 161% sacred — at : 193% 192% 
*Loans and Discounts—N. Y... 2,249 2,182 2,050 ast % 106% 0 eee Annastonk. . = 
*Loans and Disc.—Outside N.Y. .... 3,723 ve. —— = ——". a . 75% : 
+Bank Investments—New York. 914 927 854 67% oS rg a ap 66% 2 
+Bank Invest.—Outside N. Y... 2,540 2,509 2,258 198% aoa ic, N. W. 195% 194% 
Total loan discounts ......... 14,847 14,697 14,317 Ah i > > Patiees** 96 % kB 
Total net demand deposits 13,544 13,349 13,270 103% 95% Chie” R&P 6% vf. 108% pa 2 
Total time deposits .......... 6,286 6,256 5,682 i) 4 ic., R.IE&P. 6% pt. 101% 20 
' ore 39% 33% cate Camper ees 365% 35 5% 
| eee . . P I. s -urities. +Other 230 171% Del. MAGON .ccce 207% 203% 
Big ae Aggro poor U. S. Govt. securities i 270 i a ae ........ vot re 
ee ne 58% 545% Gen. Outdoor A..... 57% 57% 
Weekly Bank Clearings 55 37. Gen. Outdoor V.T.C.. 52% 515% 
1927 1926 103% 795% Great Northern pf... 102 100% 
Sept. 10 Sept.3 Sept. 11 76% 35% Gulf, Mobile & Nor.. 67% 67% 
eS i cise nkenewokaphens 4,964 6,017 4,989 65% 40% Hudson & Man. ... 56% 5414 
side of New York .......... 3,593 3,949 3,373 237 1355 Int'l Harvester ..... 23314 2214 
ee re ° 70% 41% ##=<K. C. Southern ..... 6414 631, 
Monthly Bank Clearings 3) |«6eek Gamer 4-4 : 
August, August, Inc. or 63% 46% Loew's Inc. ........ 55 53% 
1927 1926 Dec. % 62 37% Missouri Pacific ..... 54 3; 53% 
9° 54 fy vo Bf, 
Total U. S. (193 cities) ..... 43,958 39,905 +10.2 108 95% M- Se ae ee 106% 4414 
New Tork Ghy  s0.602ca0es 25,380 21,676 +17.1 166% 137% N. Y. pA ee ee 165% 165% 
Omieite IN, 2. <ssscaeeecens 18,579 18,230 + .9 192 156 Norfolk & Western .. 187% 185 
Canada (29 cities) ........ 1,536 1,401 + 9.6 97 78 Northern Pacific 96 94% 
Monthly Business Indicators ae tT. oo 150% 151% 
August Sales (000 omitted) oo 1 46% 32 Public Service of N.J. 43% 44 we 
a 98 , en 117% 100% St. Louis-Frisco ... 1135, 112% 
1927 AOSs “oe 1255 106% Southern Pacific ..-. Lee pe 
oe eee $21,400 $19,012 +126 65% «87% «Stand. G. & BE. 8% pf. 20% a 
ee ee Lee ee er 10,522 8,713 ee 144% 98% Union Carbide ..... ee con 
Silver Bros. & oe 393 oe Tins 192% 159% Union Pacific eer 191 188 ; 
Davega .-++--seeeeeee ees 236 44 ey: 160% 118% U. S. Steel ......... 159% 150% 
Fanny essa eee ee ot +4 Hey 101 15 Wabash A pf. ...... ce re 
Metropolitan Chain ..... 5 . 9 67 Westinghouse El. 9% 
Sears Roebuck .......... 23,969 19,604 422.2 89% 67% g 88 8414 
Montgomery Ward ...... 13,825 12,667 + 9.1 























Total Brokerage Loans 
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Ratio of Reserves 


With all percentages computed on 
the basis introduced by the Reserve 


the Federal Reserve System compare 
as follows: High Low 
i =e 80.1 Feb. 25 71.0 Jan. 5 
lo ee 76.5 July 28 68.9 Dec. 22 
BDZ. 000% 78.3 Jan. 21 66.1 Dec. 23 
lo] Se 83.7 Jan. 21 70.5 Dec. 24 
J) ae 78.2 July 25 71.2 Jan. 6 
1922......36.1 Aug. 9 71.1 Jan. 3 
The reserve percentages of the 
New York Reserve Bank compare as 
follows: 
ee 89.0 Jan. 26 75.4 Jan. 5 
| ee 85.4 Oct. 20 71.5 Dec. 15 
i ee 85.5 July 29 69.6 Feb. 25 
Jo? See 91.5 May 21 70.8 Oct. 10 
ee 87.6 Jan. 25 75.0 Jan. 3 
| | 89.6 Jan. 25 79.0 Jan. 1 


rch 18, 1921, the high- 


t reserve percentage of 


























| 
| Foreign neal (Member Banks of Federal Reserve 
1927 1926 System) 
| Sept. °1 Sept. 22 SIS SEG Se nto sosna eke 3,058,974,000 
Bterinis ick siascee $4.86 ds $4.85 16 July 27... ..eeeneeeeeee 3,141,193,000 
French Franc 3.921% 2.78% Rare: Bsc cane lckuackeks 3,171,845,000 
| 2 i ee aes 5.4434 3.69% pe Re ete 3,190,329,000 
Belgian Belga 13.91% *2.6314 ED SS e oe tg 3,188,969,000 
GEIIMANY oo. 0:5) 23.80% 23.81% AUB. 28... sscctesisass 3,168,074,000 
Holland ...<.....-< 40.06 40.05 eS. > ae eae 3,184,058,000 
Meateie <<. ccc 14.125 14.125 Beet: Geico, cocbcerawess 3,206,299,000 
| Denmark ......... 26.76% 26.55 Sept. 14..........-..055 3,249,251,000 
| Norway .....<..... 26.42 21.90 BM: UREs chs Genwans & a2 3, 283,750,000 
REN RINT 8 oo 5 Socio ne cas 17.43 15.28 Car Loadings 
| BIMRGOR: ocics05.sm0s 26.90 26.73 1927 1926 1925 
Switzerland ...... 19.27% 19.31 Sept. 10.. 989,472 1,024,998 975,499 
Argentine ........ 42.68 40.65 Sept. 3..1,117,069 1,143,448 1,102,785 
OREM ee one cee 11.89 15.19 Aug. 27..1,109,225 1,128,563 1,124,438 
Cl eee 12.08 12.10 Aug. 20..1,066,636 1,081,503 1,079,995 
Canadian Dollar ..100.125 100.156 Aug. 13..1,049,280 1,103,660 1,065,476 
Aug. 6..1,024,218 1,075,392 1,052,518 
*Franc. July 30..1,045,621 1,095,997 1,045,626 
July 23....1,012,424 1,078,193 1,033,519 
Crude Oil Production *Money Rates 
Sept. 17 Sept. 10 Ms ms Rediscount ee 3% To 
Oklahoma ....... 782,400 793,600 Commercial Paper ........ a7 
ceneee .. cn s. 105,250 105,550 Bankers Acceptances ...... 3% % 
Panhandle Texas. 97,750 98,500 Call Loans .....+..+++++++- {% 
North Texas..... 82,250 83.050 Time Loans occ cccccccesers . % % 
West Cent. Texas 67,000 67,500 Bar Silver, London lal eat 25 %d 
West Texas ..... 178,200 170,400 Bar Silver, New York..... 55 %e 
Southwest Terns. suites  se'see *As of Wednesday, Sept. 21, 1927. 
North Louisiana.. 53,400 54,350 
Arkangas ....<..+ 101,500 101,800 London Market 
Coastal Texas 128,750 123,450 Money in London at 4% per cent; 
Coastal Louisiana 16,400 16,800 short bills at 4%@4% per cent; 
Oy ye 110,500 112,000 three months’ bills at 45;@4% per 
WYOMING .ivcicss 50,050 50,450 cent, 
nto ela 13,800 12,350 Gold bullion at 84s 11%d. Bullion 
Colorado pete eens 6,650 7,900 withdrawn from the Bank of Eng- 
New Mexico ..... 2,550 2,650 land for shipment to Spain amounted 
Celitormia ....ks6 639,100 639,400 to £22,000. The Bank also sold gold 
ae 2,404,850 2,505,400 eee” ae Seren ee 











Commodity Prices 


1927 1926 
Wheat, No. 2 red....$1.40%  $1.48% 
Corn (new), No. 2 yel. 1.135% -94% 
Rye, No. 2 white .. 1.08% 1.08 
Oats, No. 2 white... .69 .52 
Flour std. Spg. pats.. 7.00 7.85 
Coffee, No. 7 Rio.... .13% 17% 
Sugar, granulated .06 0590 
iron, 2% Phile....... 22.75 22.75 
Steel billets, Pitts...33.00 35.00 
OO ES eee 6.25 8.75 
Ree ae 13.25 14.15 
Zinc, E. St. L. dely.. 6.25 7.40 
ORS erste ae Wate Ale stewie oe 60.62% 69.00 
Cotton, mid upland..21.00 16.45 
EPRSRGCIOUNE 4 6:6:<:0:0 66.00 07 05% 
Silk, crack doub. Ext. 5.30 6.53 
Rubber, SP0t .....0+% 33.20 42 
Hides, Nat. Steers... .23 15 
eee eee ay ool 
Crude oil, Mid-Cont. 
33 to 33.9 grav..... OT 2.05 





Sept. 21, Sept. 22, 
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Pe-  Pay- Hidrs. of 
Company . Rate riod able Record 
Abraham: &: 6. QBs ccccsccesce $1.75 Q Nov. 1 Oct. 15 
Adirondack Pr. and Light........ 10c M Oct. 1 = Sep. 30 
Am. Bund and Mort. pf. ...1%% Q Oct. 1 Sep. 20 
Amer. Gas 2% Q Oct. 13 Sep. 30 
BOD. TRON ea svccinecccecsandoxoases 5% Q Sep. 30 Sep. 24 
Ass0e: (EMS SIGONE oc cicccccsssncscase 62c Q Nov. 1 Oct. 8 
Associated Gas & Elec. A....50c Q Nov. 1 Sep. 30 
Barnet Leather pf. Q Oct. 1 Sep. 29 
Bkiyn & Man. Tr. Q Oct. 15 Oct. 1 
Barnsdall Corp., A Q Nov. 1 Sep. 26 
BRD WB) anicotrenrensnssece Q Nov. 1 Sep. 26 
Bayuk Cigar 1st pf. Q Oct. 15 Sep. 30 
RO: Se! ecpesassses Q Oct. 15 Sep. 30 
DO te WE esseerse Q Oct. 15 Sep. 30 
Bliss (E. W.) Co. Q Oct. 1 Sep. 20 
Bioomingdale B pf. Q Nov. 1 Oct. 20 
Canada C., Ltd., Q Oct. 17 Sep. 30 
Cunada Dry G. A. Q Oct. 15 Oct. 3 
Do . Ex Oct. 15 Oct. 3 
City Investing pf. Q Oct. 1 Sep. 26 
Conde Nast Pub. Q Oct. 1 Sep. 17 
OR: TRIE | sinsvrcccinccccenscecasd ; a he. 2 Gt 
PO! Ts  sesietennccnsnsenccesceress .o Q Nov. 1 Oct. 11 
Crucible Steel of Am. ........ $159 Q Oct. 31 Oct. 15 
Cities Service ; > M Nov. 1 Oct. 15 
Do .. Stk Nov. 1 Oct. 15 
ID erctacinsontacensenctncensnaeee M Nov. 1 Oct. 15 
Do pf. BB .. M Nov. 1. Oct. 15 
Do pf. B M Nov. 1 Oct. 15 
Pavega, Inc, Q Nov. 3 Oct. 17 
De -c.iccossanenceean eee ae. non os Ce 
Dodge Bros. Q Oct. 15 Sep. 27 
Elliott-Fisher Q Oct. 1 Sep. 21 
Be Pee ca Q Oct. 1 Sep. 21 
WO WS. States cca Q Oct. 1 Sep. 21 
Gen. Outdoor Advtg. .............. 50ec Q Oct. 15 Oct. 5 
OM TORRE GED Srcscmccciesccnsiee 75e Q Nov. 1 Oct. 17 
Gen]. Fireproofing ...... w--G1.20 Q Oct. 1 Sep. 20 
Se Ape eae ees $1.75 Q Oct. 1 Sep. 20 
Genl. T. & Rub. pf. .......... 1%% Q Oct. 1 Sep. 20 
a I aici races sac csemenace $i Q@ Oct. 15 Oct. 1 
POR FRR ES | oo cctecnecotnices $1.75 @ Oct. 1 Sep. 23 
Kan. City Go. By. (hi.cccc: $1 Q Oct. 15 Sep. 30 
rene TE. TE) SR. cvcsesecticccene 25c Q Nov. 1 Oct. 10 
Do cow OO Ex Nov. 1 Oct. 10 
Kelsey-H Whl pf.._............- $1.75 Q Nov. 1 Oct. 21 
Leonard, Fitzpatrick & 
wl 2 eer $2.00 Q Oct. 1 Sep .22 
Lack. Secu. (in.))............ $3.00 .. Oct. 1 Sep. 20 
Lion Oil and Ref. ....... 5 Q Oct. 27 Sep. 30 
Nat. Cash Reg. ‘‘A’’ Q Oct. 15 Sep. 30 
New Bradford Oil ................124 e Q Oct. 15 Sep. 30 
Newmont Mining .................... Q Oct. 15 Sep. 30 
N. Orl. Pub. S. pf. Q Oct. 1 Sep. 19 
N. 3. Tie ape Oe. nn... SS © Oct. -1 Sen 23 
RORY ests peta aecsces eset eu sdnbcseneces Ex Oct. 1 Sep. 23 
Niag. Falls Pw pf. Q Oct. 15 Sep. 30 
North Am. Car. Q Oct. 1 Sep. 29 
Ohio Edison 6% Q Dec. 1 Nov. 15 
Do 6.6% pf. Q Dec. 1 Nov. 15 
Ce. = ae Q Dec. 1 Nov. 15 
Ohio Mid-Cities B SURI snxcnacccace ,  cunemcterpes 
Otis Elevator .......... Q Oct. 15 Sep. 30 
Pan-Amer. Pet.  .......02 Q Oct. 20 Sep. 30 
I kaicstiemmnen Q Oct. 20 Sep. 30 
Pec. TS ES % - Oct. 15 Sep. 30 
RE TIO ciaccccaccnnsieestanans Q Oct. 1 Sep. 21 
Phil. & Western Ry. pf. ...1144 Q Oct. 15 Sep. 30 
People’s Natl. Bk. Q Oct. 31 Oct. 15 
Pin. TOBE TES nccccccceteccs Q Oct. 31 Oct. 15 
Oe WES seisieaciseuee @ Ne. i Ot I 
Prophylactic Brush Q Oct. 15 Sep. 30 
Ruberoid Co. (In) Q Sep. 25 Sep. 21 
Scoville BRB: sccsecces Q Oct. 1 Sep. 24 
Seagrave Corp. .............- Q Oct. 20 Sep. 30 
Snares 0; Weep i: ne cs Sisetcee 
Sundstrand Corp. $7 pf. ....13%4% Q Oct. 15 Sep. 30 
ERE NE anvcsencaneckcccntmancacces Q Oct. 15 Sep. 30 
Stand. Comm). Tob. Q Oct. 1 Sep. 28 
Sullivan Machinery Q Oct. 15 Sep. 30 
Schutter-Johnson Candy B 
(In) Nati 25¢ Q Oct. 1 Sep. 20 
ee oe | ie 60c Q Oct. 1 Sep. 20 
South. Cal. Edison pf. C 
|) EOE NESS Se 3434% Q Oct. 15 Sep. 20 
Seiberling Rub. pf ............ $2.00 Q Oct. 1 Sep. 20 
So. Pitts Water 7% opf....1%% Q Oct. 15 Oct. 1 
|. re S oe aoe 
Tubize Artificial S pf (In)1%% Q Oct. 1 Sep. 20 
eee 14% Q Jan. 2 Dec. 20 
United Profit S. pf .............. 5% SA Oct. 31 Sep. 30 
EE a eee ae | eae ee 50c Q Oct. 1 Sep. 15 
Do pf A 25c Q Oct. 1 Sep. 15 
Be ee So REISS 17% Q Oct. 1 Sep. 15 
Unvsi. Pict. Ist pf. ............ 2% Q Oct. 1 Sep. 26 
Weston El Inst. A ................ 50c Q Oct. 1 Sep. 24 
*Payable in special preferred stock. 
White Rock M Spg 30c Q Oct. 5 Sep. 30 
Wash. Water Pwr. .. ....§2.00 Q Oct. 15 Sep. 23 
Weber & Hlbrnr .......... --$1.00 Q Sep. 30 Sep. 26 
Western Pr. 7% pf. -75 Q Oct. 15 “Sep. 30 
W Jersey & Seashore BR. R. 24%% .. Oct. 15 Oct. 1 
Payable in stock. 
VERIO: GRO GR orc ccspuspatscassumions 50c Q Oct. 20 Sep. 30 
RIGHTS ON N. Y. S. E. 
Company Expire Privilege* 
Amer, Home Prod. ...Oct. 3 1-5 @ 44 
Canadian Pacific ...Sept. 29 1- 8 @ 150 
Elec. Refrigeration .Sept. 29 3-10 @ 12% 
7en; Railway Sig. ....Oct. 4 1-10 @ 110 
Gen. Railway Sig. pfd.Oct. 4 1-10 @ 105 
Int. Combustion Eng,Sept. 30 §1-17 @ 100 
int. Tel: & Fak «.., Oct. & 1- 8 @ 100 
| i A SS Yov. .1...1-10 @ 100 
New York, N. H. & H.Oct. 1 §1- 4 @ 100 





*3-10 @ 107% signifies stockholders have 
right to subscribe at 107% for 3 additional 


shares for every 10 now held. 


72-5 for preferred stockholders. 
§New stock to be 7 per cent cum. pfd. 














To Keep You Informed 


Every week we list in this column instructive booklets, 
circulars, periodicals and special letters pertaining to in- 
vestments and other timely subjects which we believe are 
of interest and profit to our subscribers. 

Upon request and without obligation, any of these listed 
below will be sent free, direct from the houses by whom 
issued. 

Kindly send request to 
CurrENT LITERATURE DEPARTMENT 
Tue FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 





Please write name and address plainly when 
asking for any of the literature below. 











Market Letter Service—Is instituted by a representative New York 
Stock Exchange firm to publish comments on market and _ busi- 
ness conditions and studies of specific issues. 


Shares in America—A booklet of 20 pages well written and explaining 
in an understandable manner the method of obtaining a wide diver- 
sity of investment holdings in 24 standard dividend paying rail- 
roads, public utilities, industrials and Standard Oil stocks. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 


Keeping the Investor Informed—By publishing its Monthly News a 
prominent firm of investment bankers keeps its clients informed of 
the status of their holdings. The 8-page pamphlet is worthy of 
careful reading. 


Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house, containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change, has published a book setting forth the advantages for both 
the smal! and large investor dealing in Odd Lots. Copy upon 
request. 


Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, containing valuable sug- 
gestions for bond buyers and presenting an imposing record of 
foreign loans in American markets. Copy will be sent upon request. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you, 


Maintaining Income—Continued strengthening in the fundamental 
position of leading Canadian enterprises has brought numerous 
securities into prominence. A reputable Canadian banking house 
has issued a review of financial conditions together with a broad 
selection of investment securities. Copy mailed upon request. 


For Income Builders—This booklet describes a practical Partial Pay- 
ment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


A Record of Investments—This loose leaf binder offers a simple method 
of keeping your personal property accounts. There are separate 
sheets for summary of Income—Bonds—Stocks—Mortgages—lIn- 
surance. 


Associated Gas & Electric System—An attractive illustrated 36 page 
year book giving a full, graphic and well written account of proper- 
ties of the Associated System. It contains pictures of the proper- 
ties, charts, maps, and financial statements. 





Rules for Safe Investment—Knowledge gained over a long period of 
years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. This is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet. published 
by a well known bond and mortgage company. 
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Safe Investment Made Easy 
~ by This Book 


ERE is the investment wisdom and experience 

of a lifetime “boiled down” to a few invaluable 
pages—safe rules for placing surplus money at a 
good rate of income. | 


This booklet was written for, and is sent free on 
request to investors— present and prospective. That 
includes the man or woman who has a certain 
amount to lay aside each month as well as the 
investor of large sized funds. 


No matter who is your financial advisor, send for 
this booklet, read it and discuss it with him. The 
safe investment of funds in any sized amount is a 
subject that should be understood by every thought- 
ful man and woman. The fact that these rules have 
been devised out of an experience in investing 
millions with assured safety, indicates their value. 


This practical, easy-to-read, understandable book- 
let has been the keynote of the suc- 
cessful investing experience of thou- 
sands who started with a few hun- 
dred. Likewise it has opened the 
eyes of many large investors who 
have followed these rules and diver- 
sified their funds to greater safety and 
income. 


You 
need 
this 
valuable 


book. 





Ask for Booklet 8-356 


AMERICAN BOND & MORTGAGE ©: 


Capital and Surplus over $9,000,000 


127 North Dearborn Street 345 Madison Avenue 
Chicago, Illinois New York 


AMERICAN 


gor? & MORTGAc; on 


(Tei 










Buffalo Boston 
Philadelphia 


Albany Cleveland 
and over 30 other cities 
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Established 1904 AN OLD RESPONSIBLE HOUSE Incorporated 
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